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RECEIVED

NOV 2 B 2005
PUBLIC SERVICE
COMMONWEALTH OF KENTUCKY @%gﬂ%@}gfgﬁ
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
THE APPLICATION OF THE WEST LAUREL )
WATER ASSOCIATION INC. FOR APPROVAL OF )
A PROPOSED INCREASE IN RATES FOR ) o
WATER SERVICE JCASE NO. 2005- 0047 /
)
)

STATEMENT AND NOTICE

West Laurel Water Association, Inc. ("“West Laurel”), hereby petitions the
Commission for approval of a proposed increaée in its water rates and charges. In
support of its application, West Laurel respectfully states as follows:

1. West Laurel is a non-profit water Association and its articles of
incorporation are attached as part of this application. West Laurel’s principal office,
place of business and mailing address is P.O. Box 726, London, Kentucky 40741.

2. West Laurel is engaged in the distribution and sale of water. It currently
provides water service to approximately 4,516 retail customers. West Laurel aiso
provides water to the Cumberland Falls Highway Water District.

3. The proposed increase in rates and charges is necessary for West Laurel
to meet its operating expenses, to maintain financial viability, to cover its debt service,
and to continue to provide adequate service.

4. For the purpose of justifying the reasonableness of the proposed
increase, West Laurel has utilized a historical test period consisting of the twelve-(12)

consecutive calendar months ending December 31, 2003.



5. West Laurel's annual reports, including the annual report for 2003, are on
file with the Public Service Commission as required by 807 KAR 5:008, Section 3(1).
The 2003 Annual Report is attached as Exhibit 10 fo this filing.

6. West Laurel proposes to increase its expenses io maich the expenses
shown in its 2003 annual report with no adjustments except for purchased water
expense. West Laurel purchases water from the Wood Creek Water District. The
District has increased the rate charged to West Laurel from $1.24 to $2.32 per 1,000
gallons.

7. West Laurel hereby gives notice to the Public Service Commission of the
adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements.
The proposed rates will become effective upon Commission approval, and wiil result in
an increase in annual revenues of $623,061 over normalized revenues of $1,251,987.

8. The proposed tariff (Exhibit No. 1) is shown in comparaﬁve form on the
same sheets, side by side, and those comparative sheets are ideniified as Exhibit No. 2
in the filing requirements.

9. West Laurel has complied with 807 KAR 5:011, Section 9,(2) and 807
KAR 5:001, Section 10,(3) and (4) by delivering to newspapers of general circulation in
its service area a copy of the Notice identified as Exhibit 3 in the filing requirements, for
publishing once a week for three consecutive weeks in a prominent manner, the first of
said publications to be made no iater than seven (7) days after the date the application
is filed with the Public Service Commission.

10.  West Laurel has filed its notice of intent in accordance with 807 KAR

5:001, Section 10(2). West Laurel proposes to use the twelve month consecutive



calendar months ending December 31, 2003 as the historical test year. West Laurel has
not proposed any adjustments ouiside year ending 2003 with the exception of the
increase in purchased water costs. West Laurel understands that it could make
adjustments to its test year expenses and receive additional revenue. However, at this
time due to the impact of the requested increase, West Laurel requests that the
proposed rates be approved by the Commission, with no further adjustments.

11. A copy of this filing has been mailed to the Utility intervention and Rate |
Division of the Attorney General's office of the Commonwealth of Kentucky.

12.  As required by 807 KAR 5:001, Section 10, {4}, (f), West Laurel will post a
copy of its Customer Notice at its place of business on the same day the application is
filed with the Public Service Commission, and it will remain posted until the Public
Service Commission has determined West Laurel's rates.

13.  The list of the documents filed in support of West Laurel's application for
approval of the proposed adjustment of rates or the explanation for their absence is
contained in the Filing Requirement Index.

WHEREFORE, the Applicant, West Laurel Water Association, Inc. requests that
the Public Service Commission of Kentucky grant to the Applicant its proposal to

increase its rates and charges as set forth in this Petition.
Dated at London, Kentucky this phy_ 11 2005 .

WEST LAUREL WATER ASSOCIATION,
INC.

By/ '

Chairman



COMMONWEALTH OF KENTUCKY )
| )SS
COUNTY OF LAUREL )

The undersigned, being duly sworn, deposes and states he is the Chairman of
the West Laurel Water Association, Inc., Applicant, in the above proceedings; that he
has read the foregoing Application and has noted the contents thereof; that the same is
true of his own knowledge, except as to matters which are there in stated on information
or belief, and as to those matters, he believes same fo be true.

IN TESTIMONY WHEREOQOF, witness the signature of the undersigned on this
Nov It 2005

0~
Chairman
West Lauret Water Association, inc.

Subscribed and sworn to before me by_ Orzs Weiizwms ., Chairman of
the West Laurel Water Association, on this M 11, 2005.

My Commission Expires Qcyeser 20, 2007

Notary Public
in and for said County and State




Filing
Requirements

Filing Requirement Iindex
Historical Test Period Rate Case

Filing Requirement
Description

Page1ot7.

Location or
Absence Reason

807 KAR 5:001 Full name and P. O. address of applicant and reference to | Application ~ Page No. 1.

Section 8(1) the particular provision of law requiring PSC approval.

807 KAR 5:001 The original and 10 copies of application plus copy for The correct number of applications
Section 8(2) anyone named as interested party. have been filed.

807 KAR 5:001 Reason adjustment is required. Application — Page No. 1.

Section 10{1)(b)}(1) ,

807 KAR 5:001 Statement that utility's annual reports, including the most | Application —~ Page No. 2.

Section 10(1)(b)(2)

recent calendar year, are filed with PSC. 807 KAR 5:0086,
Section 3(1)

807 KAR 5:001
Section 10(1)(b)(3) & (5)

f utility is incorporated, certified copy of articles of
incorporation and amendments or out of state documents of
similar import. If they have already been filed with PSC refer
to the style and case number of the prior proceeding and file
a certificate of good standing or authorization dated within 60
days of date application filed.

Articles of Incorporation - Exh. 4 -

807 KAR 5:001
Section 10(1)(b)(4) & (5)

If applicant is limited partnership, certified copy of limited
partnership agreement. If agreement filed with PSC refer to
style and case number of prior proceeding and file a
certificate of good standing or authorization dated within 60
days of date application filed.

N/A — West Laurel is not a limited
partnership.

807 KAR 5:001 Certified copy of certificate of assumed name required by | N/A — West Laurel has never used
Section 10(1)(b)(6) KRS 365.015 or statement that certificate not necessary. an assumed name.

807 KAR 5:001 Proposed tariff in form complying with 807 KAR 5:011 | Exhibit No. 1.

Section 10(1)(b)(7) effective not less than 30 days from date application filed.

807 KAR 5:001 Proposed tariff changes shown by present and proposed | Exhibit No. 2.

Section 10(1)(b)(8)

tariffs in comparative form or by indicating additions in italics
or by underscoring and striking over deletions in current tariff.

807 KAR 5:001
Section 10(1)(b)(@)

Statement that notice given, see subsections (3) and (4) of
807 KAR 5:001, Section 10 with copy.

Application — Page No. 2.
Exhibit No. 3. _




Filing

Requirements

Filing Requirement Index
Historical Test Period Rate Case

Filing Requirement
Description

Page 2 of 7.

L.ocation or
Absence Reason

807 KAR 5:001
Section 10(2)

If gross annual revenues exceed $1,000,000, written notice
of intent filed at least 4 weeks prior o application. Notice
shall state whether application will be supported by historical
or fully forecasted test period.

Deviation requested - Page 3.

807 KAR 5:001
Section 10 (6)(a)

Complete description and quantiied explanation for
proposed adjustments with support for changes in price or
activity levels, and other factors affecting the adjustment.

Exhibit No. 5.

807 KAR 5:001

Section 10 (6){b) & (¢)

If gross annual revenues exceed $1,000,000, prepared
testimony of each witness who will support the application. If
less than $1,000,000, prepared testimony of each witness
who will support application or statement that utility does not
plan to submit prepared testimony.

West Laurel does not intend to
submit prepared testimony.

807 KAR 5:001
Section 10 (6)(d)

Estimate of effect that new rate(s) will have on revenues
including, at minimum, total revenues resulting from increase
or decrease and percentage of increase or decrease.

Customer Notice — Exhibit No. 3
and application at Page 2

807 KAR 5:001
Section 10 (6)(e)

if electric, gas, water or sewer utility effect upon the average
bill for each customer classification to which change will

apply.

Exhibit No. 3 (Customer notice).

807 KAR 5:001 If local exchange company, effect upon the average bill for | N/A — West Laurel is a Water
Section 10 (6)(D) 807 each customer class for change in basic local setvice. Association
807 KAR 5:001 Analysis of customers' bills in such detail that revenues from | Exhibit No 6.
Section 10 (6)(g) present and proposed rates can be readily determined for
each customer class.
807 KAR 5:001 Summary of determination of revenue requirements based | Exhibit No. 5.
Section 10 (6)(h) on return on net investment rate base, return on
capitalization, interest coverage, debt service coverage, or
operating ratio, with supporting schedules.
807 KAR 5:001 Reconciliation of rate base and capital used to determine | NJA —~ Revenue Requirement

Section 10 (6)X(i)

revenue requirements.

reflects Debt Service.




Filing Requirement Index
Historical Test Period Rate Case

Page 3ot 7.

Filing Filing Requirement Location or
Requirements Description Absence Reason
807 KAR 5:001 Current chart of accounts if more detailed than the Uniform | Not applicable
Section 10 (8)(j): System of Accounts.
807 KAR 5:001 Independent auditor's annual opinion report, with any written | The 2003 Audit Report is attached

Section 10 (6)(k)

communication from auditor, which indicates existence of
material weakness in internal controls.

as Exhibit 7.

807 KAR 5:001 The most recent FERC or FCC audit reports. N/A - West Laurel is a Water
Section 10 (6)(1): Association
807 KAR 5:001 The most recent FERC Form 1 (electric), FERC Form 2 | N/A — West Laurei is a Water

Section 10 (6)m

(gas), or Automated Reporting Management Information
System Report (telephone) and PSC Form T (telephone).

Association.

1807 KAR 5:001
Section 10 (6)(n)

Summary of latest depreciation study with schedules by
major plant accounts, except that telecommunications utilities
adopting PSC's average depreciation rates shall provide
schedule identifying current and test period depreciation
rates used by major plant accounts. If filed in another PSC
case refer to that case's number and style.

Exhibit No. 7. The audit report and
annual report show depreciation
schedules, There are no other
studies of depreciation available to
West Laurel.

807 KAR 5:00
Section 10 (6)(0)

List of all commercial or in-house computer software,
programs, and models used to develop schedules and work
papers associated with the filing. Include each software,
program, or model; what each was used for; its supplier; brief
description and specifications for the computer hardware and
the operating system required to run the program.

Excel
Word

807 KAR 5:001 Prospectuses of most recent stock or bond offerings. N/A — West Laurel is a Water
Section 10 (6)(p) Association
807 KAR 5:001 Annual report to shareholders, or members, and statistical | N/A — West Laurel is a Water

Section 10 (6)(q)

supplements covering 2 years prior to application filing date.

Association




Filing Requirement index
Historical Test Period Rate Case

Page4of7.

Filing Filing Requirement Location or
Requirements Description - Absence Reason
807 KAR 5:001 Monthly managerial reports provad;ng financial results for 12 | Exhibit 8 — reports for 2004 only.
Section 10 (6)(r) months in fest period.
807 KAR 5.001 SEC's annual report for most recent 2 years, Form 10 Ks and | N/A — West Laurel is a Water

Section 10 (6)(s)

any Form 8-Ks issued within past 2 years, and Form 10-Qs
issued during the past 6 quarters updated as current
information becomes available.

Association

807 KAR 5:001
Section 10 (6)(t)

if utility had any amounts charged or allocated fo it by aff liate
or general or home office, or paid any monies to affiliate or
general or home office during test period or during previous 3
calendar years, file:
1. Detailed description of method of calculation and
amounts allocated or charged to utility by affiliate or
general or home office for each charge allocation or
payment;
2. Explanation of how allocator for the test period was
determined; and
3. All facts relied upon, including other reguiatory
approval, to demonstrate that each amount charged,
allocated or paid during test period was reasonable;

N/A — There are no affiliate
allocations.




Filing Requirement Index
Historical Test Period Rate Case

Page 5 or7.

Location or

Filing Filing Requirement
Requirements Description Absence Reason
807 KAR 5:001 if gas, electric or water utility, whose annual gross revenues | Exhibit ©

Section 10 (6)(u)

exceed $5,000,000, cost of service study based on
methodology generally accepted in industry and based on
current and reliable data from a single {ime pericd.

807 KAR 5:001
Section 10 (6)(v)

Local exchange carriers with fewer than 50,000 access
lines need not file cost of service studies, except as
specifically directed by PSC. Local exchange carriers with
more than 50,000 access lines shall file:

1. Jurisdictional separations study consistent with Part
36 of the FCC's rules and regulations; and

2. Service specific cost studies to support pricing of all
services that generate annual revenue greater than
$1,000,000, except local exchange access: _

(a) Based on current and reliable data from a single |

time period; and

(b) Using generally recognized fully allocated,
embedded, or incremental cost principles.

N/A — West Laurel is a Water
Association

807 KAR 5:001 Detailed income statement and balance sheet reflecting | Exhibit No. 5, annual report and audit
Section 10 (7)(a) impact of all proposed adjustments report
807 KAR 5:001 Most recent capital construction budget containing at least | NA - West Laurel is not proposing

Section 10 (7)(b)

period of time as proposed for any pro forma adjustment for
plant additions.

any pro forma adjustment for piant
additions.




Filing
Requirements

Filing Requirement index
Historical Test Period Rate Case

Filing Requirement
Description

Page 6 or 7.

Location or
Absence Reason

807 KAR 5:001
Section 10 (7)(c)

For each proposed pro forma adjustment reflecting plant
additions the following information:

1. Starting date of the construction of each major
component of plant;

2. Proposed in-service date;

3. Total estimated cost of construction at completion;

4. Amount contained in construction work in progress at
end of test period; .

5. Complete description of actual plant retirements and
anticipated plant retirements related to the pro forma
plant additions including the actual or anticipated date of
retirement;

6. Original cost, cost of removal and salvage for each
component of piant to be retired during the period of the
proposed pro forma adjustment for plant additions;

7. Explanation of any differences in amounts contained
in the capital construction budget and amounts of capital
construction cost contained in the pro forma adjustment
period; and

8. Impact on depreciation expense of all proposed pro
forma adjustments for plant additions and retirements;

NA — West Laurel is not proposing
any pro forma adjustment for piant
additions.

807 KAR 5:001
-Section 10 (7)(e)

Number of customers to be added to the test period — end
level of customers and the related revenue requirements
impact for all pro forma adjustments with complete details
and supporting work papers.

Exhibit No. 10. Billing analysis for
proposed rates. No new customers
have been added







FOR  West Laurel Water Association, inc.
Community, Town or City

P.8.C.KY. NO.

SHEET NO.

West Laure] Water Association, Inc, CANCELLING P.S.C. KY. NO.
(Name of Utility)

SHEET NO,

COMPARISON OF PRESENT AND PROPOSED RATES

A. Minimum Water Rates Based on Size Connections

Size of Connection Numbser of Gallons or Less of Minimum Rate
Water per Month to be Provided
For the Minimum Rate
5/8 x % Inch 1,000 $10.90
1 Inch 5,000 35.18
2 Inch : 20,000 105.23
3 Inch 30,000 148.53
4 Inch 50,000 235.15
6 Inch 100,000 451.63

B. Meter Rates for Water Usage in Addition to Minimum Charge

Subject to the minimum water rates specified above, the following metered charges shall be made for
each 1,000 gallons of water consumption per month to customers of all connections.

First 1,000 Gallons or Less $10.90 Minimum Bill

Next 2,000 Gallons 6.22 per 1,000 Gallons
Next 2,000 Gallons 5.92 per 1,000 Gallons
Next 5,000 Gallons 5.35 per 1,000 Gallons
Over 10,000 Gallons 4.33 per 1,000 Gallons

C. Wholesale Rate: Cumberland Falls Highway Water District - $3.38 per 1,000 Gallons

D. Delinquent Accounts: If bills are not paid by the 15" of the month, a 10% penalty will be added to
the bill.

Date of Issue

Date Effective )

L
Issued By % %//,;;,//;4

Tiﬂ"M/
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED







FOR _ West Laure! Water Association, Inc.

Community, Town or City

P.S.C.KY. NO.
SHEET NO.
West Laure] Water Association, Inc. CANCELLING P.5.C.KY. NO,
(Name of Utility)
SHEET NO.

COMPARISON OF PRESENT AND PROPOSED RATES

Minimum Water Rates Based on Size Connections

Size of Connection Number of Gallons or Less of Present Proposed
Water per Month to be Provided Minimum Minimum
For the Minimum Rate

5/8 x % Inch 1,000 $8.29 $10.90

1 Inch 5,000 23.65 35.18

2 Inch 26,000 63.65 105.23

3 Inch 30,000 88.05 148.53

4 Inch 50,000 136.85 235.15

6 Inch 100,000 258.85 451.63

Meter Rates for Water Usage in Addition to Minirnum Charge

Subject to the minimum water rates specified above, the following metered charges shall be made for
each 1,000 gallons of'water consumption per month to customers of all connections.

Present Proposed
First 1,000 Gallons or Less $8.29 $10.90 Minimum Bill
Next 2,000 Gallons 3.99 6.22 per 1,000 Gallons
Next 2,000 Gallons 3.69 5.92 per 1,000 Gallons
Next 5,000 Gallons 3.12 5.35 per 1,000 Gallons
Over 10,000 Gallons 2.44 4.33 per 1,000 Gallons

Wholesale Rate: Cumberland Falls Highway Water District - Present- $1.78
Proposed - $3.38 per 1,000 Gallons

Delinquent Accounts: If bills are not paid by the 15" of the month, a 10% penalty will be added to the
bill.

Date of Issue

Date Effective

Issued By

Title
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION







NOTICE

Notice is hereby given that the West Laurel County Water Association, Inc., has
filed an application with the Public Service Commission to increase its rates for
water service.

Current Rates Proposed Rates
First 1,000 $8.29 $10.90
Next 2,000 3.99 6.22
Next 2,000 3.69 5.92
Over 5,000 3.12 5.35
Over 10,000 2.44 4.33
Wholesale 1.78 3.38

Minimum Water Rates and Usage Based On Connection Size

Current Proposed
Connection Size Minimum Usage Minimum Rate Minimum Rate
5/8 Inch 1,000 8.29 10.90
1 Inch 5,000 23.65 35.18
2 Inch 20,000 63.65 105.23
3 inch 30,000 88.05 148.53
4 Inch 50,000 136.85 235.15
6 Inch 100,000 258.85 451.63

Based on the rates proposed by West Laurel Water Association, Inc., customers
connected to a 5/8 inch meter using 5,000 gallons wiil receive and increase from
$23.65 to $35.18 an increase of $11.53 or 48.7 percent. The rates contained in
this Notice are the Rates proposed by West Laurel County Water Association,
Inc. However, the Public Service Commission may order rates to be charged
that differ from the rates contained in this notice.

Customers of the Association are advised that any corporation, association, body
politic or person with a substantial interest in the matter may, by written request,
within (30) thirty days after publication of this Nofice of the proposed rate
changes, request to intervene by motion fo the PSC. Intervention may be
granied beyond the thirty (30) day period for good cause shown. Any motion by
customers desiring to intervene shall be submitted to the Public Service
Commission, 211 Sower Bivd., P.O. Box 615, Frankfort, Kentucky 40602 and
shall set forth the grounds for the request, including status and interest of the
party intervening. Intervenors may obtain copies of the application and any other
filings made by the Association by contacting the District at 606-878-9420 or by
visiting the Association’s offices at 1670 Hal Rogers Parkway East in London,
Kentucky.






qomoeatth off & eng,

Q) D@partm@nt of State !1

Office of Se@retary of State

ELMER BEGLEY, SECRETARY

DOMESTIC CORPORATION DEPARTMENT
NON.STOCK CORPORATION
I, FLMER BEGLEY, Secretary of the State of Kentuck
hereby centify that Anicles of Incorporation of the

WEST LAUREL WATER ASSOCIATION, INCORPORATED
has this day been filed in my office.

It appearing  from swid Articles of Incorporatzon that the san
Corporation has no capital stock, and no private pecuniary profit 1
to be derived therefrom, the said Corporation is not required b
law 10 pay & tax on organization; and it further appearing tha
the aforesaid Corporation has complied with all the requirement
of the law, this centificate &5 isued as evidence of the fact that th
said  Corporation s now authorized and - empowered 1o do  busines
in this State under its charter, subject to the rﬁflrIC[lOf‘lf iinposea

by the statutes of Kentucky.

{London, Kentucky)

Given under my hand as Secretary of Statg,
[hﬂ_Zith_dﬂy Of Fehrnary

By (70,
Secretary of State

Assistant Secretary of State

SECRETARY OF STATE



.

ARTICLES OF INCORPORATION
OF
WEST LAUREL WATER ASSOCIATION
LONDON, KENTUCKY

We, whose names are hereto subscribed, acting as
incorporators for the purpose of forming a nonprofit corporation under
the provisions of Chapter 273 of the KRS, assuming and claiming all
powers, rights, privileges and immunities granied or permitted bodies
corporate under said laws, and do hereby adopt the following Articles

of Incorporation:

ARTICLE I
. y . NAME
The name of this corporation shall be West Laurel Water

Association, Incorporated.

ARTICLE H
REGISTERED OFFICE AND AGENT
The registered office of the corporation shail be at London,
County of Laurel, State of Kentucky; the registered agent at such

address is J.T. Patton.

ARTICLE III
. PURPOSE
The purpose of the said corporation shall be to establish,

develop, and operate a complete water supply and distribution system by

— R s ¢t e b kP o R —



purchase, development, or otherwise to consiruct reservoirs or water
towers, erect pumping machinery, lay water mains, pipes and hydrants;
to furnish and sell water to members of the corporation, public bodies a
local businesses, for fire protection, drinking and general farm and
domestic use and collect payment for rental or sale of same and doing
all things necessary, convenient and incidental thereto, and a complete
sanitary and/or storm sewer collection system and treatment facilities
by purchase, development, or otherwise to construct mains, submains,
and laterals, treatment plant, lagoons, to furnish ‘sewer service to
members of the corporation, public bodies and local businesses; for

sanitary and health protection and collect service payment for rental of

same and doing all things necessary, convenient and incidental thereto.

ARTICLE 1V
SEAL
This corporation shalihave a seal, which seal shall contai

the corporate name, Kgntuéky. and the words "corporate seal.”

ARTICLE V
POWERS

The corporation shall have all powers provided by law.

ARTICLE VI
MEMBERSHIP
Persons may become members of ti'xe corporation as

provided in the By-Laws.




ARTICLE Vil

The corporation shall have perpetunal duration.

ARTICLE VI

BOARD OF DIRECTORS

1. The affairs of this corporation shall be managed by a
Board of Three {3) Directors to be elected by and from the members
thereof and shall serve forithree years and until their successors are
elected, The size of the Board may not be changed except by amendment
to these articles, At the first annual election, one director shall be
elected for a term of one year; one Director shall be elected for a ferm
of two year; one Director shall be elected for a term of three years.
Thereafter Directors shall be elected for terms of three years.

2. 'The Board of Directoré shall fi=11-;nkacand:ies occuring
in its own membership by appointment of qualified members to hold office
until the next annual meeting of the membership at which meeting a mem!
shall be elected to fill the unexpired term.

3. A majority of the Direciors must be present at a
meeting to conduct the business of the corporation,

4. Until the first anmlxal election, the following persons

shall be Directors:

Name Addre_ass
J. T. Patton Route 1, Box 739, London,
Kentucky
Sixively Pope Route 6, London, Kentucky

Otis Williams Keavy, Kentucky




and the fullowing persons shall be officers:

President: J.'T. Patton Route 1, Box 739

. : ’ : L.ondon, Kentucky
Vice President: Otis Williams Keavy, Kentucky
Secretary- _ - .
Treasurer Shively Pope - Route §, London, Kentucky

5. The Board of Directors shall have their annual meeting
after the anﬁual meeting of members hereinafter provided for, at a time
and place to be degignated by the President,l and will elect from their
own number a President, Vice President, Secretary and Treasurer.
However, the offices of Secretary and '_I‘reasurer may be combined
into one office.

6. The Board of Directors shall have other meetings as

provided in the By-laws.

ARTICLE X
MEETINGS
1. The annual meeting of the membersrof this corporation
for the purpose of electing directors and transacting such other business
as may properly come before it at such time, shall be held on the 10th
in January of each year at the time and place specified by the Board of '
Directors.
'2. Special meetings of the members of this corporation ma
be called by the President at any time or place within the county upon
glving to each of the members a notice in writing mailed to hig postal

address ag it appears in the corporation records at least ten (10) days -




prior o such meeting; and such meetings shall be called by him at

any time upon written demand of the majority of the directors, and

in case of his neglect or refusal to call such meetings, such dire_ctérs

or members shall unitg in calling such meetings, which shall be the same
as though calied by the President. If the purpose of the meeting is to #mt
ihe articles, then the notice of meetings signed by the Secretary shall
set forth the proposed amendment in snlzbstance. Articles may be
amended by a iwo-thirds voie of the memt;ers present at such a meeting

prevoting by proxy.

ARTICLE X
INCORPORATORS

The names and addresgses of the incorperators are:

Name . Address
J. T, Patton Route 1, Box 739
o London, Kentucky
Shively Pope - Route 6, London, Kentuc;ky
Otis Williams ) Keavy, Kentucky
ARTICLE XI_
BY-LAWS

The corporation may make and amend By-Laws at its

pleasure through its Board of Directors,




-

IN WITNESS WHEREOJF, we have hereunto subscribed *

our names this / 7 Z/; day of February, 1970.

STATE OF KENTUCKY
SCT.
COUNTY OF LAUREL

e

I/ PATTON

Moty [

SHIVELY POPI;Y

2

OTIS WILLIA

On this /7 b /; day of February, 1870, before me

, A Notary Public in and for said Counl

J & RAy L. LT s0n

personally appeared, J.T. Patton, Shively Pope, and‘Otis Williams, to

me known to be the person(s)

volurntary act and deed.

(SEAL)

My Commission expires:

g '7’-—?_?

named in and who executed the foregoing

. ingtrument, and acknowledged that they executed the same as their

A

Néﬁy Pyblic in and for Said County and Sta:

L COvY
Lf'i) H\iU RECORDED

FED 25 1870







WEST LAUREL WATER ASSOCIATION |

STATEMENT OF REVENUES AND EXPENSES

Operating income Test Year Adjustments |Pro forma
Retail Sales $ 1141727 | % 28,750 | $ 1,170,486
Wholesale 16,102 16,102
Interest income 14,744 14,744
Miscelianeous 50,655 50,655
Total Income 1,223,228 | 28,759 | § 1,251,987
Operating Expenses from 2003 Audit Report Adjustments Pro forma
Purchased Water 3 446071 |3 395108 % 841,179
Purchased Power 8,159 8,159
Materials and Supplies 181,278 181,278
Contractual Services 401,566 401,566
Bad Debt Expense 7,341 7,341
Legal and Accounting 11,550 11,680
Engineering 910 910
insurance 10,395 10,395
Commissioner's Fees 13,500 13,500
Taxes other than income 2,331 2,331
Depreciation 140,202 140,292
Miscellaneous 865 855
Total Operating and Maintenance $ 1224248:$% 395108 ; $1,619,356
Debt

Interest 144 973 144,973
Principal 68,104 68,104
Coverage 42615 42,615
Total Expenses $ 1479940 % 395108 $1,875048
Total Income $ 1,251,987
increase Ngeded $ 623,061




WEST LAUREL WATER ASSOCIATION
INCREASE IN PURCHASED WATER COSTS

Water Purchased 362,577.0
Cost at Old Rate 1.24
Water Cost $ 449,505
Cost at New Rate 2.32
New Cost 841,179
increase 391,583
Sales and Accounted for Water 300,718
Sales / Increase in Cost 0.79

Sales times increase in Costs to Refiect Line Loss $ 244 968



WEST LAUREL WATER ASSOCIATION, INC.

DEBT PAYMENTS
Series 91-01
Principal Interest Total
2005 18,842 8,996 27,838
2006 -19,784 8,054 27,838
2007 20,773 7,085 27,838
Total 59,399 24115 83,514
3 Year Average 19,800 8,038 27,838
Series 91-03
Principal Interest Total
2005 12,332 14,588 26,920
2006 12,949 13,971 26,920
2007 13,597 13,324 26,920
Total 38,878 41,883 80,761
3 Year Average 12,959 13,961 26,220
Series 91-04
Principal Interest Total
2005 9,175 20,415 29,590
2006 9,634 19,957 298,580
2007 10,116 19,475 29,580
Total 28,924 . 59,847 88,771
3 Year Average 9,641 19,949 29,590
Series 91-05
Principal Interest Total
2005 2,807 6,247 9,054
2006 2,948 6,106 9,054
2007 3,008 5,959 9,054
Total 8,850 18,312 27,162
3 Year Average 2,950 6,104 9,054
Series 91-06
Principal interest Total
2005 5,526 25,000 31,616
2006 6,868 24,748 31,616
2007 7,229 24,387 31,616
Total 20,623 74,225 94,848
3 Year Average 6,874 24,742 31,616
Series 91-07
Principal Interest Total
2005 15,148 72,911 88,059
2006 15,868 72,191 88,059
2007 16,622 71,437 88,059
Total 47,638 216,539 264177
3 Year Average 15,879 72,180 88,059
Total 3 Year Avg. 68,104 | 144,973 | 213,078
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Date

FOR VALUE RECEIVED, WEST-LAURKE: AGER, aCESASANION JER Y HAHR
(herein called ::_ggﬂqw?f') promises to pay to the: Qrder of the United States of America, acting through the Farmers Home

Adﬁ;iﬁisﬁéﬁé&, Umted 'Stétéé"ir)ieg‘ain‘t‘h;étlatrbf A'ig'riculture,. (E_zerei';x called the “Government™) at %fs .'dffice in
" LONDON, KENTUCKY .

.., o at such other place as the Goverment may hereafter designate

P

in writing, the priacipal sun of ETVE, HUNDRED. THOUSAND. meremmmmmem e oo e om0
(5 .500,000.00......._.), plus interest on the uapaid principal balance at the rate of ... FLVE--ccrm-romcrororormcz: PETCERE
QS-S %) per anmun. The said principal and interest sball be paid in the followirg installments on the following
dates: § TUTEREST ONLY. Jasuary 1, 19 73...., $ KECXCOCOOT XOBRA UMD UKXIECUXELONNY,
W ﬁ $29,380.00........... anoually thereafter on Janvary 1, except that the final instaliment shall o>
- ! N ' PR AT e s i e Lt e e -_,..‘ NN .,...,.., e+ ¢ oot e g e e ;‘(’
) be paid at the end of .. WORTY - o= ol W B Tk years from the date of this note, and except that prepa: '
me:?ts may be made as provided herein below. The congli‘t% ) 4 P orey

‘ ration herefor shall support any agreement modifying the fore-
going schedule of payments. e e DT BTG R

If the total amount of the loan is not advanced at the time of idatl ‘€id&ing, the 16an shall'bé ddvanced to Borrower as
requested by Borrower and approved by the Government and interest shall accrue..on the amount of each advance from its
actiral ‘date~as shows on thé'reverse hereof. =~ TEN IGRD TRAT OUPLS B

R
4 B AFRCID A

P
AL

i"Bvéry - paymefit made on any. indebtedness evidenced by this sote shall be applied first to interest computed to the
effective date of the payment and then to principal. LewTERwp e

Prepayments of scheduled installments, or any portion thereui, «may be made at any time at the option of Borrower.
Refunds -and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shall, after payment of interest, be applied to the installments list to become due under this note and
shall not affect the obligation of Borrower to pay the remaining instailments as scheduled herein, - oo e e

“If the Governmeat at any time assigns this note and insures“the paymént thireof, "Bortower Shall continue to make
payments to the Government as collection agent for the holder. _
 While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
‘the. Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the
Govérnment and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of -any prepaymentretained and remitted by the Government to the holder on an
annuz! installment due date basis shall be the date of the: prepayment by Borrower, and the Government will pay the interest
to which ‘the holder is entitled accruing between the effective date of -any such. prepaynient and the date of the Treasury
check to the holder. ‘ R EIRNE I S PR A St e

Any amount advanced or expended by the Government for the collection heredf or to préserve or protect any security heretor,
or otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at
the option-of the Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Borfower to the Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government. . TR o o

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actudl needs at reasonable
rates and terms, taking unto consideration prevailing private and cooperative rates and terms in or near its community for
loans for similar purposes and periods of time. R o : o

Position 2

Form FHA 440-22 (Rev. 7-1-71)



Loan Calculator

Enfor Vaiues

Annual Interest Rate; ~ 5.00 %

LoanPericdinYears; 9
' Number of Paymenis Per Year] -
Start Date of Loan:  02/61/0

Optional Extra Payments)

Lender Name:!

’:5, /"1"‘..’" ’,

e e Loan Summary

i Scheduied Payment; $  27,837.89
Scheduled Number of Payments| 9
! Actual Number of Payments] . Q]
Total Early Payments! § . R
Total Interest! §_ 52,674.26 |

Pmt Payment Beginning Scheduled Extra Totat . Ending
No. Date Balance Payulgnt Payment Payment Principal interest Balance
T 02/01/04%$ 19786678 §  27.837.80 § . § 2783789 § 17,94455 §  9,893.34 § 179.922.23
2 0200054 17982223 2783789 . - ...  27837.88 1884178 8.966.11 -161,080.44
3 02/01/062 161,080.44 27,837.89 . 27.837.89 | 19,783.87 8,054.02 1471,298.57
4 02/01/07 5 141,296.57 27,837.89 . 27,837.89 20,773.06 7,064.83 120,523.51
5 02/01/087 120,523.51 27,837.89 - 27,857.89 24,811.72 6,026.18 98,711.79
8 02/01/04 - 98,711.79 27.837.89 - 27,837.89 22,902.30 4,035.50 . 75.800,49
7 02101140 75,809.49 27,837.80 - 27,837.89 24,047.42. 379047 51,762.07
8 0200114414 54,762.07 27,837.89 . '27,837.89 2524972 - 2,58810 - 2651228
8 . O2git2d 2651228 27,837.89 28512.28 - 25186.67, _4,32561 . . i 000




USDA-FmHA

Forri: PmHA 44022 ( PROMISSORY NOTE (
swfRev=5-14.75) ! U
State
& pIRECT {JPUBLIC RODY KENTUCKY
CJINSURED OTHER County
___LAUREL
'ND OF LOAN: (ASSOCIATION OR ORGANIZATION) Case No.
&) ASSOCIATION - ORGANIZATION 20~63-363332
IHOUSING - ORGANIZATION FINANCE OFFICE USE ONLY
m F LN iC A
: 26,400
Date - MARCH 1 10719

FOR VALUE RECEIVED, me LAUREL WA‘I‘ER ASSOCIATION, mc,
(herein called “Borrower™) promises to pay to the order of the United $tates of America, acting through the Farmers Home

Administration, United States Department of Agriculture, (herein called the “Government”) at its office in

LONDON, KENTUCKY

L , or at such other place as the Government may hereafter designate in

writing, the principal sum of ~FOUR_HUNDEED PORTY-EIGHT THOUSAND AND NO/100 cec=msmezz . doffars
6] .1-1;1:8..1999-;9-9--7--}, plus interest on the unpaid principal balance at the rate of FIVE percent
I('lf ----- 5---—;}-;-»;— %) per annum. The said principal and interest shall be paid in the following instaliments on or before the
ollowing -dates: oo

s nterest only . ., March 1 19 .80

¢ Jnterxest only . .March 1 1981

$ XIXXZXXLXERE. ... on --FHEEXX , 19 EX.

b .2."2.QQ.Q.QQ................;.......... on ...:A“rl] 1 , 19 81 s and

§ 2220000 ... - thereafter on the lat of each MONTH .
until the principal and interest are fully paid except that the final installment of t_h'e en?f;_re indebtedness evidenced hereby,

Lo S

if not sooner paid, shall be due and payable qomers ) vears from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. 5

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Government and interest shall accrue on the amount of each advance from its
actual date as showri on the reverse hereof. :

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the
effective date of thepayment and then to principal, _ . s .
Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower.
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shall, after payment of interest, be applied to the installments last to become due under this note and
* shall not affect the obligation of Borrower 10 pay the remaining instaliments as scheduled herein.
If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar guarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments retained and remitted by the Government on an annual
instailment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an
annual instaliment due date basis shall be the date of the prepayment by Borrower, and the Government will pay the interest
to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder. '

Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security
hereto, or otherwise under the terms of any security or other instrument executed in connection with the loan evidenced
ereby, at the option of the Government shall become a part of and bear interest at the same rate as the principal of the debt
evidenced hereby and be immediately due and payable by Borrower to the Government without demand. Borrower agrees to
use the loan evidenced hereby solely  purposes authorized by the Government. '

Position 2 FmHA 440-22 (Rev. 5-14-75)




L.oan Calculator

Enter Vaiues i

: Loan Summary
Loan Amount! §  303,500.86 | : Scheduled Payment! §  26,920.27
Annual Interest Rate; i Scheduled Number of Payments! AT
Loan Period in Yea:s i ! Actual Number of Payments| .. 17:
Number of Payments Per Year _ ) Total Early Payments! $ -
Start Date of Loan| - Total Interest| § 154,143.66

Optional Extra Payments|

Lender Name:®

Payment

Séginning

. Scheduled

Extra

_Tomi

Ending
No. Date Balance Payment Payment Payment Principal lnterest Batance

T 020011082 & | 305.600.86 § 2602027 § - 2602027 §. 1174522 § 1547504 §.  291,75564
2. 02001051  291,755.64 2692027 .- . ...26892027 . .12,33248  14,587.78 . 279.423.15"

3 02/61/06% 279.423.15 26,920.27 . 26,820.27 12,048,11 - 13,971.156 266,474.05
4 02/01/07Ls  268,474.05 26,820.27 - 26,320.27 13,596.558 13,323.70 252 877.48°

5 02/01/08"7  252.877.48 26,920.27 - 26,020.27 14,276.39 12,643.87 238,601.09

8 02/01/09%  228,601.09 26,820.27 . 26,920.27 14,990.21 41,930.05 223,610.88

7 02/01/10 223,610.88 26,920.27 - 26,920.27 15,739.72 11,180.54 '207,871.16

8 02/01/11 207,871.16 26,920.27 - 26,020.27 16,526.71 10,303.56 . 191,344.45

9 020112 191,344 .45 26,920.27 . 26,920.27 17,353.04, 9,567.22. . 173,991.41

10 02/01/13 173,891.41 26,920.27 - 2642027 18,220.70 . 8,688.57. ", 185770.71
11 02/01/14 155,770.71 26,920.27 . 26,820.27 19,131.73 | 7,788.54 136,638.98
12 02/01/15 136,638,098 26,920.27 - 26,920.27 . 20,088.32 $6,831.95 146,550.66"
13 02/01/15 116,550.66 26,020.27 - 26,020.27 21,092.73 . 58275 95,457.93 .
14 02/01/17 95,457.93 26,920.27 - 2602027  22,147.37 - 47729 73,310.56 -

15 02/01/18 73,310.56 26,920.27 - 26,920.27 2326474~ 3,685.5 . Bp,055.82
16 0201149 50,055.82 26,920.27 - 2602027 . 2441747 © .0 2:502:757 ,25 638 35
A7 . 020120 0 2583835 2892027 .= 25,638.36  - 24,356.43 _1,281.92” 0,00

W05



USDA-FmHA

Form Fm.iA 44022 ( _, (" St
Kentuck
(Rev. 8:9-83) PROMISSORY NOTE « | Dentuery
(ASSOCIATION OR ORGANIZATION) County
Laurel
RIND OF LOAN: Case No.

ASSOCIATION - ORGANIZATION 1 20-63-363332

] HOUSING - ORGANIZATION : FINANCE QFFICE USE ONLY

{J PUBLIC BODY F LN Le 1A

0 OTHER

Date September 26 ) __8_§

FOR VALUE RECEIVED, West Laurel Water Association, Inc.
(herein called “Borrower™) promises to pay to the order of the United States of America, acting through the Farmers Home

Administration, United States Department of Agriculture, (herein called the “Government”) at its office in 1501-P

South Main St., London, KY 40741

, or at such other place as the Government may hereafter designate in

writing, the principal amount of Five Hundred Thousapmd = = = = = = = = = ~ = - = o o dollars
s 500,000,090 ), plus interest on the unpaid principal balance at the rate of Five percent
{ > %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates: .
3 Interest only on 9-26 19 89
) e ¢ _interest only on 9-26 .19 20 X
A $ on . 19 —
3 on . 19 e, and
§ __29,645.00 thereafter on the September 26 of each _.year

until th_é b:ixiqipal and interest are fully paid except that the final instaliment of the entire indebtedness evidenced hereby,

if niot sooner paid, shall be due and payable — FOXLY ( 40 ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. ' : s

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Government and interest shall accrue on the amount of each advance from its
actuzl date as shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower.
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shall, after payment of interest, be applied to the installments last to become due under this note and
shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor-
rower is notified in writing of the name and address of the assignee. The Borrower shall thereupon duly note in its records the
occurrence of such assignment, together with the name and address of the assignee.

5 While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the -
Government and remitted to the holder on either a calendar quarter basis or an annual instaliment due date basis.
The effective date of every payment made by Borrower, except payments retained and remitted by the Government on an
annual installment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an
annual installment due date basis shall be the date of the prepayment of Borrower, and the Government will pay the interest
to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury

‘wck to the holder.

Position 2 FmHA 440-22 (Rev. 8-9-83)




Loan Calculator

. -0y
Enter Values . B ; Loan Summary
Loan Amount] $_ 425,388.40 | Scheduled Payment! §. 29.590.46
Annual interest Rate* Scheduied Number of Payments|. 26
Loan Period in Yearsi 7z | Actual Number of Payments| . . 26
Number of Payments Per Year| ] Total Early Payments| § + 7 s
Start Date of Loan|_ I Total Interest] §_343,583,66 |
Optional Extra Payments|
Lender Name:!
Wmmﬁmm&mﬂmmww
Pmt Payment Beginning Scheduled Extra Total Ending
_nrgo. Pate Bamce Payment Fayment Payment Principal Intarest Balance
T 02/01/043 § 42536840 § 29,590.46 § TT§ 2050046 § 832204 § 2126842 § & 417,046.35
S 2 o010 417,046.36 2959046 - 2059046 8,738.15. . 20,852.32. 408,308.21
3 G201 /08 3 408,308.21 20,580.46 - 2650048 $,975.058 - 20,4154% - 389,133.16
4 02/01/07( 390,133.16 29,590.46 - | 28,59046 . 0,633.81 - 19,066.66 .- 389,499.35
5 02/04/08 389,400.35 28,590.46 - 290,550.46.  10,115.50. . 19,474,897 . 379,383.85
B 02/01/095  379,383.85 20,590.46 - -29,590.46 10,621.27- 7 18,969.19 368,762.58
7 (02/01/10 368,762.58 29,500.46 - 2958046  11,152.33 . 1§438.13 357,610.25
8 02/01/41 357,610.25 28,500.48 - 29,580.46 . 11,709.95 i :; 17,880, 900.30
9 02/01/12 345,900.30 29,580.46 - 20,500.46°  12,20545 . - 17,29¢ 333,604.85
10 02/01/13 333,604.85 28,590.46 - 20,500.46 12,910,227 16,680.24 520,604.63
1 02/01/14 320,694.63 29,590.46 - 29,580.46 13,555.73 16,034.73 - .© 307,138.90
12 02/01/15 307,138.90 20,580.46 . 29,580.46 14,233.52 15,356.04° 1 297,905.38
13 02/01/16 292,905.38 29,590.46 . 28,580.46 14,945.19 14,645.27 277,960.18
14 02/01/17 277,960.18 29,590.46 - 29,590.46 15,602.45 13,898.01 - 26226773
15 02/01/18 262,267.73 29,590.46 - 29,590.48 16,477.08 13,113,39 . 245,790.65
16 02/01/19 245,790.65 29,590.46 . 29,500.46 . 17,300,983 .  12,289.53 228,489.72
17 02/01/20 228,489.72 29,580.46 - 29,590.46 18,165.98 1142448  .210,323.74
18 02/01/21 210,323.74 20,590.46 - 29,500.46 18,074.28 10,516.19 ~ . 191,249.46
19 02/01/22 161,249.46 29,500.46 - 29,590.46 20,027.99° ' 9,562.47 471,221.47
20 02/01/23 171,221.47 29,590.46 - 29,500.48 21,020.39 - 8,561.07 150,192.08
21 02/01/24 150,192.08 28,580.46 - 29,5490.46 2208086, 7,509.60 . 128,111.22
22 02/01/25 128,111.22 29,590.46 - 29,580.46 . 23,184.90. . 6,405.56. . .104926.32
23 02/01/26 104,926.32 20,590.46 - 29,580.46 . 24,344.15 5,248.32 80,582.17
24 02/01/27 80,582.17 28,590.46 . 29,590.45 25,561.36 4,028.11 55,020.82.
25 (02/01/28 55,020.82 28,500.48 - 29,590.46 26,839.42, 2,751.04 28,181.39
26 D201/29 2818139 29,590.46 - .28,181.39 26,772.32 1,409.07 ~-0.00




USDA-FmHA

Form FmHA 440-22 ] r State .
(Rev. 8-9-83) PROMISSORY NOTE . uKi:;ltuc T
. oun
(ASSOCIATION OR ORGANIZATION) Laurel
KIND OF LOAN: Case No.

© TKASSOCIATION - ORGANIZATION , 20~-63-363332

] HOUSING - ORGANIZATION FINANCE QEFICE USE ONLY

£ PUBLIC BODY : 5 F LN c | ia

CJ OTHER q)- 0

88
Date September 26 1988

FOR VALUE RECEIVED, West Laurel Water Association, Inc.
(herein called “Borrower”) promises to pay to the order of the United States of America, acting through the Farmers Home

Administration, United States Department of Agriculture, (herein called the “Government™) at its office in 1501-p
South Main St., London, KY 40741

, or at such other place as the Government may hereafier designate in

writing, the principal amount of One Hundred Fifty Three Thougand = = = = = = ~ = = = dollars

3 153,000.00 }, plus interest on the unpaid principal balance at the rate of _ Five percent
( 3 %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates: :
§ _Interest only g4p 9-26 10 89
_ Interest onl 9-26 ' 49 90
RIS HUEE FET 0 $ o on 19 2,
AP IR ‘U"r';"_ $ on s 19
N PLaS g, Ll‘i e “"‘;
':\', 408 :f" N "’,'_:. S on m— 19 p—— and
ne g 9,072.00 thereafter on the September 26 of each __year

"'ﬁntil"fhe prineipal andinte{e_st are fully paid except that the final installment of the entire indebtedness evidenced hereby,

P - ¢ 0o .

if not sooner ;iziid,gshal_f berdie and payable Forty ( 40 ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payrients. ,

“, . If, the tofal ambusit of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as
requested by riower and approved by the Government and interest shall accrue on the amount of each advance from its
actual daté'assHoWn on the reverse hereof.

Fvery payment made on any indebtedness evidenced by this note shall be applied first to intersst computed to the
effective date of the payment and then to principal.

Prepayments of scheduled instaliments, or any postion thereof, may be made at any time at the option of Borrower.
Refunds and ektra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shali, after payment of interest, be applied to the installments Jast to become due under this note and
- shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein.

if the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor-
rower is notified in writing of the name and address of the assignee. The Borrower shall thereupon duly note in its records the
occurrence of such assignment, together with the name and address of the assignee.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual instaliment due date basis.
The effective date of every payment made by Borrower, except payments retained and remitted by the Government on an
annual installment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an
annual installment due date basis shall be the date of the prepayment of Borrower, and the Government will pay the interest

a4 swhich the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury
ie¢k to the holder,

Position 2 FmHA 440-22 (Rev. 8-9-83)




L.oan Calculator

: . Loan Summary
[N i " "Scheduied Payment! § 9,053.99 1
5 Scheduled Number of Payments 26
| i Actual Number of Payments : 28
Total Early Payments! § D
Total Interest] $- 106,250,981 |

N ' “toan Amount} §
Annual Interest Rate!
; l.oan Period in Yearsi
i Number of Payments Per Year| 1
: Start Date of Loan{ __ (2/01/03
| Optional Extra Payments|

i
!
|
|

Lender Name:|
Pmt Payment Beginning Scheduled Extra Total Ending
No. Date Balance Payment Paymen: Paymen! PrmctpaE interest Balance
1 02/01/043% 13015273 § 005399 § -~ § 005389 § 254635 § 127,606.38
2 02!0%/05’:{- 127,606.38 9,053.99 c- 9,053.00- 2,673.67 . 8,380 12493271
3 O0Y085 7 12403271 008398 - " §,05388 2,807.35 122,125.36
4 0200107 122,125.36 9,053.99 - 9,053.89 2,947.72 119,177.64.
5 oz/01/08 ¢ 119,177.64 9,053.99 - 9,053.29 3,085,10 . 118,082.54
8 02/01/088 196,082.54 9,053.88 - 8,053.89 3,249.86 v 11283288
7 - 0216110 112,832.68 8,053.09 - 9,053.89 3,412.35 o 109,420:33-
8 02/01/11 109,420.33 9,053.99 - 9,053.09° - 358287 5471 . 105,837.36.
8 02/01112 105,837,386 9,053.99 - 9,053.89 376212 . ;.52 ‘ 152 075 24-
10 02/01/13 102,075.24 9,053.98 - 9,053.99 - 388022 .. f o . 98,125.02.
ki 02/01/14 98,125.02 8,053.99 - 9,053.99' 4,147.74 o4, 906 25 o3 07728
12 02/0115 93,977.28 9,053.99 - 9,053.99 4,355.12 v 4,698, 8_6_‘“ 89,622.16
13 02/01/16 £9,622.18 9,053.98 - 9,053.89 -  4,572.88 - 4481417 85049.28
14 o017 85,048.28 $,053.99 . 8,053.99 4,801.52 - 425246 B0,247.76
15 02/01/18 80,247.76 9,053.88 - 9,053.99 5,041.60 4,012.3% 75,208,186
16 02/01/18 75,206.16 8,053.99 - 9,053.09 5,203.58 3,760.31 69,812.48
17 02/01/20 69,912.48 9,053.88 - 9,053.99 5,558.36 - 3,495,682 64,354.12
18 02/01/21 64,354,12 8,053,989 - 9,053.99 5,836.28 321771 58,617.84-
18 gz/01/22 58,517.84 8,053.99 - 9,053.99 6,128.08 2,.925.80 §2,389.75
20 02/01/23 52,389.75 8,053.99 - 9,053.99 £,434.50, 261949 4595525
21 02101/24 45,955.25 9,053.99 - 9,053.89 675622 229776 139,399.02.
22 02/81/25 39,198.02 8,053,080 - £,053.02 708404 - 4e5008. . 3210499
23 02/01/28 32,104.99 9,053.99 - 9,053.99- 744874 .0 180528 | 2465625
24 02/01/27 24,656.25 9,053.99 - 9,053.99 7.821.47 123287 ;. 16,835.08
25 02101/28 16,835.08 9,053.99 - 0,053.89 = 821223 _i 84175 1 . B, 622 84
2B ... 021012878 862284 9,053.99 - . - BpzeBA  BAOITO . . .. 43114




04-FEB-04 10:32 AMORTIZATION SCHEDULE page 1
For
WEST LALE ATER ASSOCIATION
LOAN AMOUNT ANNUAL RATE  PAYMENTS/YEAR PAYMENT FIRST PAYMENT
484,108.96 5.25% 1 31616.00 10/01/2004
PMT ~ ----~ PRYMENT ON —--- LOAN ~ *PMT  =--~= PAYMENT ON ~--- LOAN
NBR  INTEREST  PRINCIPAL BALANCE *NBR  INTEREST  PRINCIPAL BALANCE
164 25415.72 6200.28  477908.68 * 17  17556.667° 14059.34  320353.21
2 % 25090.21 6525.79  471382.89 * 18  16818.54  14797.46  305555.75
3 i 24747, 60 6868.40  464514.49 * 19 - 16041.68  15574.32  289981.43
4+7 24387.01 7228,99  457285.50 * 20  15224.03  16391.97  273589.46
5 9% 24007.49 7608.51  449676.99 * 21  14363.45  17252.55  256336.91
6 o1 23608.04 8007.96  441669.03 * 22  13457.69  18158.31  238178.60
7 23187.62 8428.38  433240.65 * 23  12504.38  19111.62  219066.98
8  22745.13 8870.87  424369.78 * 24  11501.02  20114.98  198952.00
5 22279.41 9336.5%  415033.19 * 25  10444.98  21171.02  177780.98
10 21789.24 9826.76  405206.43 * 26  9333.50  22282.50  155498.48
11 21273.34  10342.66  394863.77 * 27  8163.6730 123452.33  132046.15
12 20730.35  10885.65  383978.12 * 28  6932.427% 24683.58  107362.57
13  20158.85  11457.15  372520.97 * 29 5636.53% 25979.47 81383.10
14  19557.35  12058.65  360462.32 * 30 4272.61%% 27343.39 54039.71
15  18924,27  12691.73  347770.59 * 31 2837.08% 28778.92 25260.79
16  18257.96  13358.04  334412.55 * 32 1326.19% 25260.79 .00
TOTAL INTEREST 522,574.02 LAST PAYMENT: 26,586.98, _
TOTAL PRINCIPAL 484,108.96 Lok taawwsi 7O~

TOTAL PAID:

1,006,682.98 TERM: 32 VYERRS

91-04

2

Cn
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[FRYTRN

Form RD 44{(-22 State

Rev. 6-98) PROMISSORY NOTE KENTUCKY

(ASSOCIATION OR ORGANIZATION) County
_ LAUREL
KIND OF LOAN: Case o,

[X) ASSOCIATION- ORGANIZATION 20-063-0611039994
(] HOUSING-ORGANIZATION FINANCE OFFICE USE ONLY
[ PUBLIC BODY | _ F LN tc A

|_) OTHER ‘ *

Date  JULY 23, 2002

FORVALUE RECEIVED, WEST LAUREL WATER ASSOCIATION, INC.

(herein called “Borrower”) promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United States Department of Agriculture, (herein called the “Government”) at its officein_95 SOUTH LAUREL

ROAD, LONDON, KY 40744 , or at such other place as the Government may hereafter designate in
writing, the principal amount of ONE MILLION FIVE BUNDRED THIRTY-SIX THOUSAND ; dollars

(5_15536,000 ), plus interest on the unused principal balance at the rate of FOUR_AND THREE QUARTEBSent

4.75 %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates:

¢ INTEREST ONLY . JULY 23, 2003
¢ INTEREST ONLY on_ JULY 23, 2004 ,
$ on s

$ on_ ;and
s 88,059.00 thereafter on the _23RD QF JULY ofgach __ YEAR

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced herehy,

if not sooner paid, shall be due and payable _._FORTY { 40 ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by
Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the
reverse hereof.

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower, Refunds and
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, after payment of
interest, be applied to the instaliments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

if the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of
the name and address of the assignee. The Borrower shall thereupon duly note in its records the occurrence of such assignment, together
with the name and address of the assignee.

While this note is held by an insuted lender, prepayments as above authorized made by Borrower may, at the option of the Government,
be remitted by the Government to the holder promptly or, except for final payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installment due date basis. The effective date of every payment made by Borrower,
except payments retained and remitted by the Government on an annual installment due date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment retained and remitted
by the Government to the holder on an annual instailment due date basis shall be the date of the prepayment of Borrower, and the
Government will pay the interest to which the holder s entitled accruing between the effective date of any such prepayment and the date
of the Treasury check to the holder.

. Position 2 _ RD 440-22 (Rev, §6-98)



04-FEB~04 10:15 AMORTIZATION. SCHEDULE Page 1
For
WEST LAUREL WATER ASSOCIATION
NOTE #91-07
LOAN AMOUNT ANNUAL RATE PAYMENTS/YEAR PAYMENT FIRST PAYMENT
1,534,958.4¢ 4.75% ‘ 88059.0C0 07/23/2005
PMT wemm— PRYMENT ON ~——— LOAN *PMT e PAYMENT ON ~rm-—— LOAN
NBR INTEREST PRINCIPAL BALANCE *NBR INTEREST PRINCIPRAI, RALANCE
105'72910.53 15148.47 1519809.99 * 20 51474.64 36584. 36 1047092.26
20:72190.97 15868.03 1503%41.96 * 21 49736.88 38322.12 1008770.14
A7 71437.24 16621.76 1487320.20 * 22 47916.58 40142.42 968627.72
47 70647.71 17411.2%9 1469808.91 * 23 46009.82 42049.18 926578.54
5 69820.67 18238.33 1451670.58 * 24 44012.48 44046.52 882532.02
<) 68954.35% 18104.65 1432565,93 * 25 41920.27 46138.73 836353.29
7 68046.88 20012.12 1412553.81 * 26 39728.68 48330.32 788062.97
8 67096.31 20962.69 1391591.,12 * 27 37432.99 50626.01 737436.96
9 66100.58 21958.42 1369632.70 * 28 35028.26 53G30.74 684406.22
1¢ 65057.55 23001.45 1346631.25 * 29 32509.30 55549.70 628856.52
il 63964, 928 24094.,02 1322537.23 * 30 29870.68 58188.32 570668.20
12 62820.52 25238.48 1297298.75 * 31 27106.74 60852.26 509715.%4
13 61621.69 26437.31 1270861.44 * 32 24211.51 63847.49 445868.45
14 60365.92 27693.08 1243168.36 * 33 21178.75 66880.25 378988.20
15 59050.50 29008.50 1214159.86 * 34 18001.94 70057.06 308931.14
id 57672.59 30386.41 1183773.45 * 35 14674.23 73384.77 235546.37
17 56229.24 31829.76 1151943.69% * 36 11188.45 T6870.55 158675.82
13 54717.33 33341.67 1118602.02 * 37 T537.16 B0O521.90 78153.92
19 53133.60 34825.40 1083675.62 * 38 3712.31 78153.862 .00
TOTAL INTEREST 1,805,080.77 LAST PAYMENT: 81,8066.23

TOTAL PRINCIPAL

TOTAL PAID:

1,534,958.46

©3,340,049.23 TERM: 38

U-077

YEARS






WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003

5/8 INCH CONNECTIONS

TEST YEAR RATES AND REVENUE

USAGE TABLE

Bills Gallons 1,000 1,000 1,000 2,000 5,000 10,000
First 1,000 8,764 2,007.6 20076
Next 1,000 5,697 9,003.8 5,607.0 3,306.8
Next 1,000 7,609 19,546.2 7.608.0 7,609.0 4,328.2
Next 2,000 14,957 58,726.2 14,957.0 14,857.0 14,957.0 14,855.2
Next 5,000 13,392 91,418.7 ¢ 13,392.0 13,392.0 | 13,382.0 26,7840 1 24,1587
QOver 10,000 3,408 58,900.6 3,408.0 3,408.0 3,408.0 8816.0 1 17,040.0 1 24,820.6
Total 53,827 1 240,303.1, 47,0706 42687281 36,085.2 A8.465.2 | 41,1887 24,820.6

REVENUE TABLE

Bills Gallons Rate Revenue
First 1,000 53,827 470706 | $ 829 % 448,226
Next 1,000 42.872.8 3.99 170,284
Next 1,000 36,085.2 3.99 143,980
Next 2,000 48,4552 3.69 178,800
Next 5,000 41,198.7 312 128,540
Qver 10,000 24,820.6 2.44 60,562
Total 240,303.1 $ 1,128,372




WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003

1 INCH CONNECTIONS

TEST YEAR RATES AND REVENUE

USAGE TABLE

Bills Galions 5,000 5,000 10,000
First 5,000 112 267.1 267.1
Next 5,000 33 216.5 165.0 51.5
Over 10,000 19 540.6 95.0 95.0 3506
Total 164 1,024.2 527.1 146.5 350.6

REVENUE TABLE

Bills Gallons Rate Revenue
First 5,000 164 52711% 2365.% 3,879
Next 5,000 146.5 3.12 457
Over 10,000 3506 | 2.44 855
Total 1,024.2 $ 5191




WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003

2 INCH CONNECTIONS

TEST YEAR RATES AND REVENUE

USAGE TABLE

Bills Gallons 20,000 20,000
First 20,000 81 526.3 526.3
Over 20,000 838 10,900.3 1,760.0 0,149.3
Total 169 11,4356 2.286.3 9,149.3

REVENUE TABLE

Bills Gallons Rate Revenue
First 20,000 169 22863.$% 63658 10,757
Over 20,000 9,149.3 2.44 22,324
Total 11,435.6 $ 33,081




WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003

3 INCH CONNECTIONS

TEST YEAR RATES AND REVENUE

USAGE TABLE

Biils Gallons 30,000 30,000
First 30,000 31 260.8 260.8
Over 30,000 6 419.4 180.0 2394
Total 37 680.2 440.8 2394

REVENUE TABLE

Bills Gallons Rate Revenue
First 30,000 37 4408 |3 8805 % 3,257.85
Cver 30,000 2384 2.44 584
Total 680.2 $ 3,841.99




WEST LAUREL WATER ASSOCIATION

Cumberiand Falls Hwy Water District

9,046,000 | 1.78] $ 16,102







WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

REPORT OF AUDIT
Years Ended December 31, 2003 and 2002
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Sy &

Certified Public Accountants & Business Consultanty

vaneintes 25C7

INDEPENDENT AUDITOR'S REPORT

February 17, 2004

West Laurel Water Association, Inc.
London, Kentucky

We have audited the accompanying balance sheets of West Laurel Water Association, Inc. (a non-
profit organization) as of December 31, 2003 and 2002, and the related statements of income,
retained earnings and cash flows for the years then ended. These financial statements are the
responsibility of the Association's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits, as of and for the years ended December 31, 2003 and 2002, in
accordance with generally accepted auditing standards and Government Auditing Standards, issued
by the Comptroller Genera! of the United States. Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of West Laurel Water Association, Inc. as of December 31, 2003 and 2002, and
the results of its operations and its cash flows for the years then ended, in conformity with generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report on our
consideration of West Laurel Water Association, Inc.’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as
a whole.The accompanying schedule of federal financial assistance is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audiis
of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and, in our opinion, is fairly stated, in all material respects, m
relation to the financial statements taken as a whole.

Cloyd & Asssciates, PSC

Certified Public Accountants

1700 Forest Drive Corbin, KY 40701 1301 W. Fifth Street London, KY 40741
Ph: 606.528.8776 Fax: 606.523 5457 : Ph: 6068648110 Fax: 606.864.8471







WEST LAUREL WATER ASSOCIATION, INC.

London, Kentucky

BALANCE SHEETS
December 31,

EQUITIES AND LIABILITIES

EQUITIES
Federal grants
Customer tap-on fees
Contributions in aid of construction
other (Note 6)
Retained earnings (deficit)
Total equities

LONG-TERM DEBT (Note 4)
Rural Development notes payable

CURRENT LIABILITIES
Current maturities of long-term debt
(Note 4)
Accounts payable
Accounts payable to associated companies
(Note 5)
Customer deposits
Accrued taxes
Accrued interest
Total current liabilities

TOTAL EQUITIES AND LIABILITIES

003
$ 584,650
1,190,655

1,037,132
227,773
3.040.210

2.984.971

48,786
187,095

106,798
6,409
2,598

_. 60,304

411.990

$6.437.171

002
$ 265,000
1,128,082

765,728
_ 371,098
2.529.908

1.915.085

46,438
434

91,129
5,459
2,800

33,175

179.435

$.4,624.428

Page 2



WEST LAUREL WATER ASSOCIATION, INC.

London, Kentucky
STATEMENTS OF REVENUES AND EXPENSES
Years Ended December 31,
2003 002
Per 1,000 Per 1,000
Amount gallons Amount gallons
GALLONS OF WATER SOLD '
(in thousands) 262,954 273,745
OPERATING REVENUES $1.208.494 $4.60 $1,220.849 $4.45
OPERATING EXPENSES
Purchased water 446,071 1.69 442 548 1.61
Purchased power 8,159 .03 6,163 02
Materials and supplies 181,278 69 193,597 T
Contractual services - other 401,566 1.53 328,669 1.20
Bad debt expense 7,341 .03 10,936 04
Engineering 910 01 110 -
Legal and accounting 11,550 04 7,784 02
Insurance — general liability 9,083 .03 8,685 03
Insurance — other 1,312 01 1,392 01
Commissioners' fees 13,500 05 7,560 03
Taxes other than income 2,331 01 818 01
Depreciation 140,292 53 109,142 40
Miscellaneous expense 855 01 - -
Total operating expenses 1,224,248 4.66 1,117.404 4.08
NET OPERATING REVENUES (15.754) (.06) 103.445 37
OTHER INCOME (EXPENSE)
Interest income 14,744 03 22314 .08
Interest on long-term debt (142,189) (.54) (86,149) (31)
Other interest expense (126) - (17 -
Total other income
(expense) (127.571) (49 (63.952) {23)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENSES $.(143325)  $(35) $.39,493 $.14

The accompanying notes are an integral part of these financial statements.

Page 3



WEST LAUREL WATER ASSOCIATION, INC.

London, Kentucky
STATEMENTS OF RETAINED EARNINGS
Years Ended December 31,
2003 2002
RETAINED EARNINGS (DEFICIT), Beginning of year $ 371,098 $ 331,605
Excess (DEFICIENCY) of revenues over expenses (143.325) 39,493
RETAINED EARNINGS (DEFICIT), End of year $.227.773 $ _371.098

The accompanying notes are an integral part of these financial statements.

Page 4



WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

STATEMENTS OF CASHFLOWS
Years Ended December 31,

2003
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenues over expenses $ (143,325)
Noncash (revenues) expenses included in excess of
revenues over expenses:

Depreciation 140,292
Change in assets and liabilities: : :
(Increase) decrease in accounts receivable 24,771
(Increase) decrease in accounts receivable — related parties 17,393
(Increase) decrease in other current assets 367
Increase (decrease) in accounts payable 186,661
Increase (decrease) in accounts payable to associated companies 15,668
Increase (decrease) in customer deposits 950
Increase (decrease) in accrued interest 27,128
Increase (decrease) in accrued taxes (202)
Net cash provided by (used in) operating activities 269.709
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (2,028.547)
Net cash provided by (used in) investing activities (2,028,547)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Federal grant 319,650
Proceeds from customer tap-on fees 62,573
Contributions in aid of construction — other 271,404
Proceeds from long-term debt 1,121,500
Principal payments on long-term debt (49.266)
Net cash provided by (used in) financing activities 1,725,861
Net change in cash and temporary cash investments (32,977)
Cash and temporary cash investments:
Beginning 986,883
Ending $ 953,908
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash payments for:
Interest 142,189

The accompanying notes are an integral part of these financial statements.

2002

$ 39,493

109,142

(12,437)
(15,525)
821
216
16,457
833
5,000

144,000

762.348)
762.348)

67,829
165,032
414,500
(44.964)

_ 602,397

(15,951)

1,002.832

$_986,885

86,149

Page 5



WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies that affect the more significant elements of the financial statements of West
Laurel Water Association, Inc. are summarized below:

GENERAL: West Laurel Water Association, Inc. (the Association) was organized as a nonprofit
corporation without capital stock under the laws of the Commonwealth of Kentucky on February 25,
1970. The organization was formed to provide water serv ice to its consumers.

METHOD OF ACCOUNTING: The Association maintains its books on a combination of cash and
accrual basis accounting. Revenues are recorded on an accrual basis, but expenses are recorded on a
cash basis. However, financial statements are prepared on the accrual basis to properly reflect financial
position and results of operations. The Association complies with all GASB and FASB
pronouncements. However, in the event there is a conflict, GASB pronouncements are overriding.

PLANT. EQUIPMENT AND DEPRECIATION: Plant and equipment are recorded at cost. Major
additions to plant are constructed by independent contractors. All other plant additions are constructed
by Wood Creek Water District. Depreciation of plant and equipment is computed by the straight-line
method using the following annual rates:

Intangible plant 2.5%
Structures and improvements 2.0%
Pumping and water treatment equipment 4.0%
Transmission and distribution mains 2.0%
Meters, hydrants and services 5.0%
Laboratory and communication equipment 10.0 - 20.0%

SERVICES PROVIDED BY WOOD CREEK WATER DISTRICT: Wood Creek Water District
provides maintenance, construction and office services to West Laurel Water Association, Inc. Wood
Creek bills the cost of maintenance and construction services to West Laurel Water Association, Inc.
monthly.

ACCOUNTS RECEIVABLE: Accounts receivable are carried net of the provision for doubtful
accounts. The provision for doubtful accounts is based on historical bad debt experience and is
estimated to be approximately 5% of the balance of accounts receivable. The aged trial balance of
accounts receivable is reviewed at the end of each year, and the accounts that are deemed uncollectible
are written off by management.

USE OF ESTIMATES: The preparation of financial statements in conformity with Generally Accepted
Accounting Principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS: For purposes of reporting cash flows, the Association considers
cash on hand, checking accounts, savings accounts, and certificates of deposit to be cash equivalents.

Page 6



WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CONCENTRATIONS OF CREDIT: The Association places its temporary cash investments with local
financial institutions. The financial institutions pledge collateral securities, which are in addition to
FDIC coverage.

NOTE 2 - CASH AND TEMPORARY CASH INVESTMENTS

_ The Association does not have a formal written investment policy. However, it has been the
Association’s policy to place its temporary cash investments in interest bearing checking accounts, savings
accounts and certificates of deposit. (see Note 1)

The required reserve account balance for the retirement of debt at December 31, 2003 and 2002 was

$110,324 and $107,204, respectively. The Association had $732,764 and $725,745 at December 31, 2003 and
2002, respectively, in certificates of deposit for sinking and depreciation reserve.

NOTE 3 - PLANT, EQUIPMENT AND DEPRECIATION

A summary of utility plant and accumulated depreciation at December 31 is as follows:

2003 2002
Utility Plant:

Organization $ 7677 $ 7,677
Land and land rights 35,927 10,926
Structures and improvements 7,219 7,219
Pumping equipment 28,716 28,716
Distribution reservoirs and standpipes 1,208,619 279,228
Transmission and distribution mains 4,908,212 3,393,748
Services 564,656 532,228
Meters and meter installations 614,169 589,357
Hydrants 40,878 33,882
Laboratory & communication equipment 10,036 363
Construction in progress : - 514,218

$2.426.109 $5.397.062
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WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2003

NOTE 3 - PLANT, EQUIPMENT AND DEPRECIATION ( CONTINUED)

2003 2002
Accumulated Depreciation:

Organization $ 5951 $ 5759
Structures and improvements 4,469 4,324
Pumping equipment 20,822 20,017
Distribution reservoirs and standpipes 142,815 127,937
Transmission and distribution mains 1,179,722 1,096,705
Services 318,639 298,778
Meters and meter installations 365,743 346,127
Hydrants 18,262 16,306
Laboratory & communication equipment 685 363

$2,057.108 $1.916.816

Depreciation expense for the years ended December 31, 2003 and 2002 is $140,292 and $109,142,

respectively.

NOTE 4 - LONG-TERM DEBT

The Association’s long-term debt consists of notes payable to Rural Development (formerly Farmers

Home Administration). The notes mature annually in varying series over the period 2003 to 2042,

Original Interest QOutstanding
Issue Rate 12-31-03 Current Long-term
$ 500,000 5.00% $ 178,353 $ 18,842 $ 159,511
448,000 5.00% 291,985 12,332 279,653
500,000 5.00% 416,817 8,738 408,079
153,000 5.00% 127,535 2,674 124,861
516,000 5.25% 484,169 6,200 477,909
1,536,000 4.75% 1.534.958 0 1,534.958
$3.033,757 $__4878 $2.984.971

Page 8



WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2003

NOTE 4 - LONG-TERM DEBT (CONTINUED)

Principal and interest payments on the above notes are due annually. All notes are secured by a first

mortgage lien on the Association’s utility system and by a pledge of its revenues. As of December 31, 2003,
annual maturities of long-term debt outstanding are as follows:

2004 $ 48,786

2005 66,390
2006 69,688
2007 73,149
2008 76,783
Thereafter  2.698.961

$3,033.757

Included in the Association’s note payable balance at December 31, 2003 is a note in the amount of
$1,534,958. Of that amount, $1,121,500 was drawn during the calendar year 2003 to finance a construction
project, which was completed and placed in service at December 31, 2003. An interest only payment wiil be
made on the note on July 23, 2004. This note bears an annual interest rate of 4.75% and is to be repaid in annual
payments (including principal and interest) in the amount of $88,059.00 over 40 years beginning July 23, 2005.

NOTE 5 - RELATED PARTY TRANSACTIONS

A summary of amounts paid to Wood Creek Water District for services provided to West Laurel Water
Association, Inc. at December 31 is as follows:

: 2003 2002
Purchased water $ 446,071 $ 442,548
Materials, labor and other 765,901 543.467

L4
$1.211,972 $._986.015
Accounts payable to associated companies:

Wood Creek Water District $_ 106,798 $_..91.129

NOTE 6 - CONTRIBUTIONS IN AID OF CONSTRUCTION — OTHER -

During 2003, the Laurel County Fiscal Court provided funding of $271,404 for additional water Jines.
These funds are included in contributions in aid of construction — other.
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February 17, 2004

West Laurel Water Association, Inc.
London, Kentucky

We have audited the financial statements of West Laurel Water Association, Inc. (a nonprofit organization) as of
and for the years ended December 31, 2003 and 2002, and have issued our report thereon dated February 17,
2004. We conducted our audits in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Compliance

As part of obtaining reasonable assurance ahout whether West Laurel Water Association, Inc.’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered West Laurel Water Association, Inc.’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements, and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over the
financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the use of the management of West Laurel Water Association, Inc. and Rural
Development. This restriction is not intended to limit the distribution of this report.

Certified Public Accountants

o Page 10
1700 Forest Drive Corbin, KY 40701 1301 W. Fifth Street London, KY 40741
Ph: 606.528.8776 Fax: 606.523.5457 Ph: 606.864.8110 Fax: 606.864.8471
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February 17, 2004

West Laurel Water Association, Inc.
London, Kentucky

Compliance

We have audited the compliance of West Laurel Water Association, Inc. with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended December 31, 2003.
West Laurel Water Association Inc.’s major federal programs are identified in the Schedule of Federal Financial
Assistance. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of
its major federal programs is the responsibility of West Laurel Water Association, Inc.’s management. Our
responsibility is to express an opinion on West Laure] Water Association, Inc.’s compliance based on our audit.

We conducted our audits of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments. and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audits to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about West Laurel Water Association,
Inc.’s compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audits provide a reasonable basis for our opinion. Our audits do not
provide a legal determination of West Laurel Water Association, Inc.’s compliance with those requirements.

In our opinion, West Laurel Water Association, Inc. complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended December 31,
2003. The results of our auditing procedures disclosed no instances of noncompliance with those requirements,
which are required to be reported in accordance with OMB Circular A-133.

Internal Control Over Compliance

The management of West Laurel Water Association, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered West Laurel Water
Association, Inc.’s internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on the internal control over compliance in accordance with
OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that

. . ‘ Page 11
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noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over compliance and its operation that we consider to be material weaknesses. This report is
intended solely for the use of the management of West Laurel Water Association, Inc. and Rural Development.
This restriction is not intended to limit the distribution of the report.
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WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

STATEMENT OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2003

SUMMARY OF AUDIT RESULTS

1. The auditor’s reports express an unqualified opinion on the financial statements of West Laurel
Water Association, Inc. ‘

2. No material weaknesses in internal control were identified during the audits of the financial
statements.

3. No instances of noncompliance material to the financial statements of West Laurel Water
Association, Inc. were disclosed during the audits.

4. No material weaknesses were identified during the audits of the major federal award programs.

5. The auditor’s reports on compliance for the major federal award programs for West Laurel Water
Association, Inc. express an unqualified opinion.

6.  The programs tested as major programs are identified in the Schedule of Federal Financial
Assistance on Page 14. :

7. The threshold for distinguishing Types A and B programs was $300,000.

8 West Laurel Water Association, Inc. was determined to be a low-risk auditee for the year ended
December 31, 2003.

FINDINGS -- FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL PROGRAMS AUDIT

None

Page 13



WEST LAUREL WATER ASSOCIATION, INC.
London, Kentucky

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
Year Ended December 31, 2003

Receipts- Cash
Federal at
Assistance Disbursements  12/31/03
Department of Agriculture
Passed Through Rural
Developrment:
Program or award amount -
$1,536,000 $1,121.500 $1.121.500 3 -
Program or award amount- CFDA#10-760
$500,000 $ 319650 $ 319,650 $ -
Total Federal
Financial Assistance $1.441,150 $1.441.150 $ -

Page 14






WEST LAUREL WATER ASSOCIATION

EXPENSES
12131103
JAN FEB MAR APR MAY JUN

Purchased water 38,205.27 || 32,444.77 30,238.47 || 35,892.17 || 40,049.40 |; 40,2368.76
Purchased power 1,003.51 613.08 196.69 850.01 500.96 75.20
Materials & Supplies 14,225.58 || 14,385.77 14,047.48 |1 13,814.31 13,608.96 || 14,077.56
Contractual services-other 26,349.89 || 24621.58 28,745.46 | 23217.31 1| 31,927.28 || 37,088.15
Bad debt expense
Engineering 195.00
Legal & Accounting 5,200.00 6,350.00
Insurance 381.00
Commissioners fees 1,125.00 1,125.00 1,125.00 1,125.00 1,125.00 1,125.00
Taxes other than income 2,331.00
Depreciation 11,690.96 || 11,690.96 11,690.96 |1 11.690.96 || 11,690.96 || 11680.86
Miscellaneous expenses 397.66 104.61
Interest on L/T debt 11,849.08 || 11,649.08 11,849.08 |111,849.08 | 11,840.08 ;i 11,849.08

104,449.00 ||102,327.91 || 104,243.14 | 98,438.84 | . 111,237.25 | |118,668.71




JUL AUG SEP oCT NOV DEC TOTAL
38,734.13 || 36,008.87 1| 39,045.24 || 37,407.95 | 39,583.16 || 38,226.35 446,070.54
1,121.92 701.84 519.60 1,197.21 1,286.66 92.22 8,158.91
14,383.52 || 14,334.64 15,210.05 || 15,681.54 || 17,196.67 || 20,311.68 181,277.76
38,662.97 || 49,641.18 || 28,353.22 || 38,608.28 || 35,187.90 || 39,163.32 401,568.34
7,341.60 7,341.50
260.00 455,00 910.00
11,650.00
3,366.00 6,658.26 10,395.26
1,125.00 1,125.00 1,125.00 1,125.00 1,125.00 1,125.00 13,500.00
2,331.00
11,690.96 || 11,690.96 11,690.96 | 11,690.96 || 11,600.96 | 11,690.85 140,281.51
116.99 60.20 145.85 865.31
11,849.08 | 11,849.09 | 11,849.09 || 11,849.09 | 11,849.09 || 11,849.07 142,188.99
121,040.57 | 1132,098.04 || 107,793.16 |1117,820.03 | [117,919.44 11130.400.94 | 1,366,43/.12




WEST LAUREL WAYER ASSOCIATION

EXPENSES
121314103

Purchased water
Purchased power
Materials & Supplies
Contractuat setvices-other
Bad debt expense
Engineering

Legal & Accounting
Insurance
Commissioners fees
Taxes other than income
Depreciation
Miscelianeous expenses
Interest an L/T debt

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC TOTAL
38,205.27  32,444.77 30.238.47 35,882.17  40,04940  40,23876  38,734.13 36,008.87 30,04524 37,407.95 39,583.16  38226.35 446,076.54
1,003.51 613.09 196.69 850.01 500.86 75.20 1,121.92 701.84 519,60 1,197.21 1,286.66 92.22 8,158.91
14,225.88  14,385.77 14,047.48  13,814.31 13,608.86  14,077.56  14,383.52 14,334.64 15,290.05 15,681.54  17,196.6Y  20,311.68 181,277.76
25,349.60  24,621.58 2874546 23,217.31 3192728  37,08615 3866287  49,64118 2835322 3860828 35187.90  39,16332 401,566.34
7.341.50 7,341.50
405.00 260.00 455.00 910.00
5,2006.00 6.350.00 11,550.00
381.00 3,356.00 6,658.26 10,395.26
1,126.00 1,125.00 1,125.0¢ 1,125.00 1,125.00 1.125.00 1,126.00 1,128.00 1,125.00 1,125.00 1,125.00 1,125.00 13,500.00
2,331.00 2,331.00
11,690,866  11,580.96 11,690.96 11,600.96 11,690.85 1169098  11,690.9¢ 11,690.65 11,680.96  11,890.96 1169086 1160095 140,281.51
397.66 104.81 116.98 80.20 145.85 855.31
$1,849.08 11,849.08 14,840.08 11,849.08 _ 11,84008 1184008  11,840.08 11,849,098 11,840.06 1184800 11.848.00 _ 11,848.07 142,188.99
10444009 102,327.91 104,243 14 68438.84 111237.25 T16,668.71  121,040.57 13200804 10779316 17,8003 117.919.4¢ 13040004  1,366,437.12




GALLONS OF WATER SOLD
(in thousands)

OPERATING REVENUES

OPERATING EXPENSES
Purchased water
Purchased power
Materials and supplies
Contractual services - other
Bad debt expense
Engineering
: Legal and accounting
“‘ Insurance — general liability
Insurance — other
Commissioners' fees

j _ Taxes other than income

- Depreciation

} Miscellaneous expense

l Total operating expenses
NET OPERATING REVENUES

] OTHER INCOME (EXPENSE)

Interest income
o Interest on long-term debt
{ Other interest expense
Total other income
. (expense)

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENSES

. WEST LAUREL WATER ASSOCIATION, INC.

London, Kentucky
STATEMENTS OF REVENUES AND EXPENSES
Years Ended December 31,
003
Per 1,000
Amount gallons
262,954
$1.208.494 $4.60
446,071 1.69
8,159 .03
181,278 69
401,566 1.33
7,341 03
910 01
11,550 04
9,083 03
1,312 .01
13,500 05
2,331 01
140,292 53
855 o1
1.224.248 4.66
15.754 (.06)
14,744 05
(142,189) (.54)
- (126) -
(127.571) (49
$.(143,325) $(55)

The accompanying notes are an integral part of these financial statements.

2002
Per 1,000
Amount gallons
273,745

$1.220.849 $4.45
442,548 1.61
6,163 02
193,597 N
328,669 1.20
10,936 04
110 -
7,784 02
8,685 03
1,392 .01
7,560 03
818 .01
109,142 40
1,117.404 4.08
103.445 37
22,314 08

(86,149) (31)
a1n -

(63,952) (23)
$_39.493 $.14
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WEST LAUREL WATER ASSOCIATION

EXPENSES
12131104

Purchased water
Purchased power
Materials & Supplies
Contractual services-other
Engineering

Legal & Accounting
Insurance
Commissioners fees
Taxes other than income
interest on L/T debt
Misceilaneous expenses
Interest on L/T debt

JAN FEB MAR APR MAY JUN

38,226.35 3741626 32,666.19 37,051.67 32,168.58 34,323.82

971.89 128.57 1,858.03 960.27 901.38 995.03

19,729.02  14,887.54 1530242 15255675 14,508.22 15,083.98
30,349.60 44,490.78 42,436.87 31,380.82 4345516 36,509.24 '

845.00 260.00

5,300.00  4,800.00 441.00

381.00  3,307.00

1,125.00 1,125.00  1,125.00 1,125.00 1,125.00 1,125.00

91.72 161.20 85.99 70.72 55.21

14,068.00
100,338.67 117,578.35 9827450 8621441 928611.06 91,74928




JUL AUG SEP OCT NOV DEC TOTAL
39,325.73  38,951.00 44,497.90 32,333.74 3687438 36,688.00 440,5623.52
1,312.85 1,253.01 1,341.43  1,118.51 987.28 90.52 11,910.77
16,162.75 14,777.60 26,036.09 16,753.33 14,947.30 16,116.73 199,661.73
28,419.05  35774.65 2582833 18,930.06 24,127.32 25674.78 396,466.75
710.00 1,815.00
146.63 338.12 11,025.75
7,688.63 583.73 11,860.36
1,125.00 1,125.00 1,125.00  1,125.00 1,125.00 1,125.00 13,600.00
2,085.86 2,085.86
0.00
29513 106.76 72.43 90.56 10.78 1,040.50
72,957.78 - 27,305.00 25,416.00 10,538.00 150,284.78
161,830.78 100,014.77_ _126,206.18 96,350.93 78,072.06 90,943.03  1,240,184.02
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WEST LAUREL WATER ASSOCIATION

ALLOCATION OF PLANT VALUE
Total Commodity Demand Customer

Structures and Improvements $ 7,219 $ 7.219
Land and Land Rights 35,927 35,927
Pumping Equipment 28,716 28,716
Dist, Reservoirs and Standpipes 1,208,619 1,208,619
‘Transmission and Distribution Main 4,908,212 4,908,212
Meters and Services 564,656 564,656
Hydrants 814,169 614,169
Backflow Prevention Devices 43,878 40,878

Subtotal 7,408,396 - 6,188,693 | 1,219,703

Percentage 0.83b4 0.1646
Organization 7,677 6,413 1,264
Communications Equipment 10,036 8,384 1,652
Total $ 7426109 | $ - $6,203,490 | $ 1,222,619
Percentage 0.8354 0.1646




WEST LAUREL WATER ASSOCIATION

ALLOCATION OF DEPRECIATION

Total Commodity Demand Cuétomer
Structures and Improvements % 4,469 $ 4,469
Pumping Equipment 20,822 20,822
Dist. Reservoirs and Standpipes 142,815 142 815
Transmission and Distribution Maing 1,179,722 1,179,722
Meters . 365,743 365,743
Services 318,639 318,639
Hydrants 18,262 18,262
Subtotal 2,050,472 - 1,666,467 384,005
Percentage 0.8127 0.1873
Organization 5,951 4,837 1,114
Other Plant 685 567 128
Total $ 2,057,108 | $ - $1,671,860 | $ 385,248
Percentage 0.8127 0.1873




WEST LAUREL WATER ASSOCIATION

WATER PURCHASED AND SOLD

Total Purchased 362,112,100

Fire Department and Sewer 42,779,000 0.1181
System Use 4 450,000 _ 0.0123
Line Loss 52,394,000 |  0.1447
Retail Sales _ 253,443,100 0.6999
Wholesale Sales 9,046,000 0.0250
Total 362,112,100 1.00




WEST LAUREL WATER ASSOCIATION

INCH MILE RATIO
Total System Jointly Used

Size Feet Miles  |inch Miles Feet Miles |inch Miles
12 52,874 10.01 12017 40,685 7.69 9224
16 . 18,667 3.54 35.35 14,768 2.80 27.97
8 31,950 6.05 48.41 24,404 462 36.98
6 23,435 4.44 26.63 13,358 2.53 156.18

4 38,980 7.38 28.51 - - -

3 106,665 20.20 60.61 - - -

2 39,731 7.52 15.05 - - -
312,272 59.14 335.72 93,115 17.64 172.36

Inch Mile Ratio 0.5134




WEST LAUREL WATER ASSOCIATION -

ALLOCATION FACTORS
West Laure!l Water Production Factor
Plant Use and Line Loss and Other 0.2751
1
Water Production Factor 1-.2751 1.3795
Jointly Used Pipe / Total Pipe 172.36 335.72 0.6134
Wholesale Water Production Factor
Plant and System Use + Line Loss x Jointly ‘
Used Lines 0.1570 0.5134 0.0806
1
Wholesale Water Production Factor 1 ~.0806 1.0876
1.0876 * 9,046,000
Wholesale Production Allocation Factor 1.3785 * 305,268,100 0.0234
©,046,000
Transmission Factor . 305,268,100 0.5134 0.0152 ‘
0,046,000
Commodity Factor 305,268,100 (3.0296




WEST LAUREL WATER ASSOCIATION

ALLOCATION OF EXPENSES

Expenses Commodity Demand Customer
Purchased Water $ 841,179 841,179
Purchased Power 8,159 8,169
Materials and Supplies 175,713 11,639 164,174
Management Fees 297,205 258,023 39,182
Bad Debt Expense 7,341 7,341
Engineering 910 910
Insurance 10,395 10,395
Subtotal $1,340002 | $ 849338 |$ 280867 9% 210,897
Percentage - Less Commodity 0.5714 0.4286

Administrative and General
Materials and Supplies 5,665 3,180 2,385
Contractual Services - Legal 400 229 171
Contractual Services - Acct. 11,150 8,371 4,779
Management Fees 104,361 59,629 44,732
Taxes other than income 2,331 1,332 999
Commissioner's Fees 13,500 7,714 5,786
Depreciation 140,292 114,015 26277
Miscellaneous 855 489 366
Total Operating and Maintenance $1619356 |$ 849338 |$ 473825 % 296,193
Debt
Interest 144,973 121,110 23,863
Principal 68,104 56,894 11,210
Coverage 42,615 35,601 7,014
Total Expenses $1875048 |$ 849,338|$ 687430 ;9% 338,280
Less Other Income (81,501) (81,501)
Revenue Required from Rates $1793547 |$ 849338 | § 687430 % 256,779




WEST LAUREL WATER ASSOCIATION

ALLOCATION OF EXPENSES TO WHOLESALE

Transmission
and Power and
Total Distribution Chemicals | Customer

Operating and Maintenance $ 1,479,064 | $ 350800!% 849,338 | $ 269,917
Depreciation $ 140,202 | $ 114,015 $ 26277
Debt Expense 255,692 213,605 42,087
Total Expense 1,875,048 687,430 849,338 338,280

Other Revenue (81,601) (81,501)
Total Revenue Requirement $ 1,703,547 | $ 687,430 | % 840,338 | $ 266,779
Wholesale Allocation Factors 0.01562 0.0206 0
Allocated to Wholesale $ 30,610 | § 5469 | $ 25,140 | $ -
Amount o Retail $ 1,7629371$ 681961 |$ 824198 | $ 256,779
Wholesale Rate Gailons
Cumberiand Falls Hwy. WD 9,046,000
Total Expenses / Sales $ 3.38
9,046,000 * $3.38 $ 30,610

The current wholesale rate is $1.78. In order to minimize the increase to the wholesale customer,

West Laurel had not aliocated depreciation and debt to Cumberiand Falls Hwy. WD in this filing. If]
debt and depreciation were allocated to the wholesale customer the rate would be $3.93 per 1,000}
galions. We believe it would be unfair to the customers of Cumberland Falls Hwy. WD to increase the}
wholesale rate by this amount in one filing. We wish to reserve the right to allocate these expenses in
future filings before the Commission.




WEST LAUREL WATER ASSOIATION

ALLOCATION OF COSTS TO RETAIL CUSTOMERS

Total 1,000 2,000 2,000 5,000 10,000
Actual Usage 253,443.1 49,884.0 | 78,758.0 48,455.2 41,3452 35,000.7
Percentage 0.1968 0.3108 0.1912 0.1631 0.1381

2.00 1.85 1.65 1.35 1.00

Weighted Sales 416,238.1 099,768.0 | 145,702.3 79,951.1 55.816.0 35,000.7
Percentage 0.2397 0.3500 0.1921 0.1341 0.0841
Commodity $ 824108 | $ 162,223 | $ 256,121 | $ 167,576 1 $ 134,455 113,822
Demand 681,961 163,459 238,717 130,991 91,448 57,345
Subtotal $ 1,506,158 | $ 325,682 | $ 404,838 | $ 288,568 | § 225,903 171,167
Customer Chg. (54,197 bills) 288,779 | § 256,779
Total Expenses 1,762,937 | $ 582461 | $ 494,838 | $ 288,568 | $ 225,903 171,167
Rate per 1,000 5 1075 | $ 628 % 596 % 5.46 4.89
Total - $ 1,762,937
Cost Based Rates $ 10751 8% 62818 596 % 5.46 4.89
Current Rates 8.29 3.99 3.69 3.12 2.44
% Increase 30% 57% 61% 75% 100%
Requested Rates 10.90 6.22 5.92 5.35 4.33
% Increase 31% 56% 60% 71% 77%

Note: Cost based rates produce excessive revenue due to several of the large users not using the minimum
usage for their meter size.

West Laurel requests the requested rates above be implemented in order to minimize the large increase to
customers who use over 10,000. We propose fo gradually implement cost based rates.
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WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC, 2003

1 INCH CONNECTIONS

PROPOSED RATES AND REVENUE

USAGE TABLE

Bills Gallons 5,000 5,000 10,000
First 5,000 112 267.1 267.1
Next 5,000 33 216.5 165.0 515
Over 10,000 19 540.6 95.0 95.0 350.6
Total 164 1,024.2 527.1 146.5 350.6

REVENUE TABLE

Bitls Gaillons Rate Revenue
First 5,000 164 5271:% 351813 5770
Next 5,000 146.5 5.35 784
Qver 10,000 350.6 4.33 1,518
Total 1,024.2 $ 8,071




WEST LAUREL WATER ASSQCIATION

BILLING ANALYSIS FOR YEAR ENDING DEG. 2003

2 INCH CONNECTIONS

PROPOSED RATES AND REVENUE

USAGE TABLE

Bills Gailons 20,000 20,000
First 20,000 81 526.3 526.3
Over 20,000 88 10,000.3 1,760.0 9,149.3
Total 169 11,4356 2,286.3 9,149.3

REVENUE TABLE

Bills Gallons Rate Revenue
First 20,000 169 22863 |% 10623 |8 17,784
Over 20,000 9,149.3 4.33 39,616
Total 11,435.6 $ 57,400




WEST LAUREL WATER ASSOCIATION

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003

3 INCH CONNECTIONS

PROPOSED RATES AND REVENUE

USAGE TABLE

Bills Gailons 30,000 30,000
First 30,000 31 260.8 260.8
Over 30,000 6 419.4 180.0 2394
Total 37 680.2 440.8 239.4

REVENUE TABLE

Bills Gallons Rate Revenue
First 30,000 37 4408 |$ 14853 | $ 5,496
Over 30,000 2304 4.33 1,037
Total 680.2 $ 6,632
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' WATER
CLASSA&B

WATER DISTRICTS & ASSOCIATIONS

ANNUAL REPORT

OF

WEST LAUREL WATER ASSOCIATION, INC.

1670 DANIEL BOONE PARKWAY, EAST, LONDON. KENTUCKY 40741

TO THE

PUBLIC SERVICE COMMISSION

OF THE -

COMMONWEALTH OF KENTUCKY

211 SOWER BOULEVARD
P.O. BOX 615
FRANKFORT, KENTUCKY 40602

FOR THE YEAR ENDED DECEMBER 31, 2003




KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31,20_03

WEST LAUREL WATER ASSOCIATICN, INC. LONDON, KY 40741
(Utility Reporting) {Address)

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility...........oooooiiiin b
(2) Gross Revenues of Gas Utility............oooviiinins 3
(3) Gross Revenues of Water Utility.................. PPN $ 1,208,494
(4) Gross Revenues ot Sewer Utility...............n h
(5) Other Operating REVENUES.........cooiiiiiiiiii e $
w7k TOTAL GROSS REVENUES. ...t A 1,208,494
OATH
State of ... K.e.n.tu.c: Ky )
. } ss.
County of. Laurel ... 3}
Orig Williams ' being duly swern, states that he/she is
{Officer)
President - ofthe West Laurel Water Association, Inc. thatthe above
{ Official Title) {Utility Reporting) ‘
report of gross revenues is in exact accordance with Hegt Laurel Water Association,.lncy , and that such
{Utility Reporting)
books accurately show the gross revenues of:West Laurel Water Association, Inc. , derived from

(Utility Reporting)

Intra-Kentucky business for the calendar year ending December 31, 20_03

(Officer) (Title}

This the day of , 20

(Notary Public) (County) (Commissicn Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCILED ON THE REVERSE OF THIS REPORT. '




Water Districts/Associations - Class A& B

Annual Report

Of

WEST LAUREL WATER ASSOCIATION, INC.

Exact Legal Name of Reporting Utility

1670 DANIEL BOONE PARKWAY, EAST

LONDON, KY 40741

(Address of Utility}

TO THE
PUBLIC SERVICE COMMISSION
OF THE

COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20_03



CHECKLIST FOR THE ANNUAL REPORT
FOR CLASS A AND B WATER DISTRICTS AND WATER ASSOCIATIONS
TO BE COMPLETED AND RETURNED WITH THE ANNUAL REFPORT

Page 1 of 3

Paga No. Account No | Page No. Yas Ho If No, Explain Why
4-6 The identification pages have been completed X
7 101-106 agrees with 13 Total 101-106 X
7 108-110 agrees with 15 Total 301-348 Cols ¢ & h ¥
7 114-115 agrees with 16 Net Balance 114-115 X
7 123 agrees with 17 Total 123 X
7 124-125 agrees with 17 Total 124 and Total 125 X
7 126 agrees with 17 Total 126 X
7 127 agrees with 17 Total 127 X
7 141~144 agrees with 18 Net Balance 141-144 X
7 151-153 agrees with 19 Total 151-153 X
7 162 agrees with 19 Total 162 X
8 181 agrees with 20 Total 181 X
8 182 agrees with 21 Total 182 X
8 186 agrees with 20 Total 186 X
9 214 agrees with 12 Total 214 X
9 215.1 agrees with 12 Total 215.1 ¥
9 215.2 agrees with 12 Total 215.2 X
9 221 agrees with 23 Total Col 4 X
9 221 agrees with 23 Total Col 12 X
9 224 agrees with 22 Total Col £ X
g8 232 agrees with 24 Total 232 X




Page No,

Account No

CHECKLIST FOR THE ANNUAL REPORT

FOR CLASS A >ZU,W WATER DISTRICTS AND WATER ASSOCIATIONS

TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT

Page 2 of 3

Page No. Yas Mo If No, Explain Why
9 233 agrees with 24 Total 233 P
9 234 agrees with 24 Total 234 X
5 236 agrees with’ 25 Beginning and Ending Balance 236 X
9 237 agrees with 25 Total 237 Cols b & e b4
9 242 agrees with 26 Total 242 X
& 251 agrees with 20 Total 251 X
9 252 agrees with 21 Beginning and Ending Balance 252 X
10 400 agrees with 27 Total Water Operating Revenue Col e X
10 401 agrees with 28 Total 601-675, Col ¢ 5
Ow. mﬁé of 538,307 Hm,m: t
10 408.1 & 408.2 agrees with 25 Total Taxes RAccrued 408,10-408.20 - X of Tevroll, mmuﬂwmwmeHU tax
. . collected being offsel against
11 427 agress with 25 Total Interest Accrued Col c X reroll tae. sales tax & school
11 Net Income Before Contributions ac
agrees with 12 Ralance Trans From Inc Col ¢ P
13 101 agrees with 14 Total Water Plant Col f X
14 The analysis of water utility plant accounts Cols c through k has been _
completed X
1% The analysis of accumulated depreciation and amortization by primary account
has been completed, X
20 i86.1 agrees with 26 Total 186.1 Col ¢ X
22 Schedule of Long-Term Debt has been -completed b
23  Schedule of Bond Maturities has been completed X
27 Taxes cecllected {(example: school tax, sales tax, franchise tax) have been
excluded from Revenue and Expenses ) . X
27 The analysis of water operating revenue Cols ¢, d, and e has been completed. X




CHECKLIST FOR THE ANNUAL REPORT
FOR CLASS A AND B WATER DISTRICTS AND WATER ASSOCIATIONS
T0 BE COMPLETED AND RETURNED WITH THE ANNUAL REFORT

Page 3 of 3

Page Neo. Account No .- . Page No. - b4

jul
"]

No If No, Explain Why

28 The analysis of water utility expense Cols ¢ through k has been completed,

29 Schedule of Pumping and Purchased Water Statistics has been completed.

29 Total Col (d) agrees with 30 Line 4, Total Produced and Purchased
29 Total Col {e) agrees with 30 Line 13, Total Water Sales
30 466 Total Gals agrees with 30 Line 11, Sales For Resale (466)

Oath page has been completed.

b S S T




PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINGIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2003

1. Amount of Principal Payment during calendar year $49,266

Mo

Is Principal Current?  (Yes) X (No)

3. Is Interest Current?  (Yes) X (No)

4. Has all long-term debt been approved by the Public Service Commission?
(Yes) X {No) PSC Case No.

SERVICES PERFORMED BY

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT (“CPA”)

Are your financial statements examined by a Certified Public Accountant?

Yes . X No

If yes, which service is performed?

Audit X

Compilation

Review

" Please enclose a copy of the accountant's report with the annual report



Additional Requested Information

Utility Name _ WEST LAUREL WATER ASSOCIATION, INC,

Contact Person  EULA DALTON

Contact Person's E-Mail Address

Utility’s Web Address

Please complete the above information, if it is available.

If there are multlpie staff who may be contacts please include their
names and e-mail addresses also.

PAUL NAPIER, SUPT.
E-MAIL pnapierlgte.net

DONTA EVANS, SUPT.



Additicnal Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of special information
that may be required by Commission orders include surcharge amounts collected, refunds

issued, and unusual debt repayments,

. Date Of
Case # Order ftem/Explanation

Aftach additional sheets if more room is required




MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has not
yet been submitted for approval to the Public Service Commission. For the limited purpose of
this report, a "Major Project" is defined as one which is not'in the ordinary course of business,
and which will increase your current utility plant by at least 20%.

Brief Project Description (improvement, replacement, building construction, expansion. If
expansion, provide the estimated number of new customers):

NONE

Projected Costs and Funding Sources/Amounts:

Approval Status: (Application for financial assistance filed, but not approved; or application
approved, but have not advertised for construction bids)

Location: (community, area or nearby roads)
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HISTORY

1. Exact name of utility making this report. (Use the words "The", "Company"” or

"Incorporated® only when a part of the corporate name.)

West Laurel Water Association, Inc,

2. Give the location, street and number, and TELEPHONE NUMBER of the principal
. office in Kentucky.
1670 Daniel Boone Parkway, FEast

London, Kentucky 40741
Telephone Number: (606} 878-9420

3. Give name, fitle, address and TELEPHONE NUMBER of the officer to whom

correspondence concerning this report should be addressed.

Otis Williams, President

1670 Daniel Boone Parkway, East
London, Kentucky 40741

Telephone Number: (606) 878-9420

4. Date of organization. February 25, 1970

5. If a consolidated or merged entity, name all previously separate entities.

N/A

6. Date for each consolidation and each merger._N/A




7. State whether respondent is a water district or association.

Corncoration

8. Name all operating departments other than water. N/A

9. Name of counties in which you furnish water service. Laurel




REPORT OF
West Laurel Water Association, Inc,

Londen, Kentucky

For Year Ended December, 31 2003

Location of books and records: 1670 Daniel Boone Parkway, East
London, Kentucky 40741

Contacts
Salary
Charged
Name Title Address Utility
Send Cozrrespondence T
To: 1670 Dariel roone Pawy, East
Otis Williams President London, KY 40741 |8 xoonoaooex
Report Prepared by: 1700 Forest Drive
Clovd & Associates, PO Accountants Corbin, Ky 4070 5 J000RCRITt
Officers and Managers
Salary Current
Charged | Term
Name Title Home Address Utility Explres
] . Chai 1670 Tamiel Boone Py, Hast i
Otis Willias atrperson Londen, XY 40761 ’ L50. lont o7
Shively Fope Treasurer ‘z]?agg e e ,HW’ East 1% s la’ o5
Shively Fope Secretary % gmf_ianﬁlqw Hawy, East VA
Commissioner ;o
Commissioner /o7
Commissioner /o7
Commissioner /o
Commissioner /7
Commissioner VA
Commissioner /7

General Manager

Office Manager

]l 4l <l wrr an] w4l ) 4l d4n g Uy] ) e | ey e Anp Oy




COMEARATIVE BALANCE SHEET — ASSETS AND OTHER DEBITS

ACCT . REF. PREVIOUS CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a} (D) {c) {d) {e)

UTILITY PLANT
10i-106 | Utility Plant....viirrrennnnnannnn 13 $ 5 27 oan $7 496 10
108-110 | Less: Accumulated Depreciation ’ T
and Amortizatien............-. 13,15-16 | § 1,916,816 $ 2,057,108
Net BLANT ... vt virennsoioenroneenunnnn § 3480746 $5.369, 001
114-115 | ptility Plant Acquisition
' adjustments (Net) ............. ..., 16 $ 3
116 Other Utility Plant Adjustments...... 5 $
Total Met Utility Plant.............. s 3 480 746 $0,360, (0
COTHER PROPERTY AND INVESTMENTS
121 NORUEility PLOPELLY...eveeerncnnasronss $ $
122 Less: Accumulated Depreciation
And Amortization.............. § $
Net Nonutility Property.............. $ $
123 Investment in Associated Companies... 17 5 $
124-125 | Utility and Cther Investments........ 17 $ $
126 Sinking Funds....eoeeiiirariaaanan 17 $ $
1z7 Other Special Funds........c..ovenannn 17 5 $
Total Other Property & Investments... $ $
CURRENT AND ACCRULD ASSETS
131 FoT= 1= W AU s 9BRLLED s 221,144
132 Special DepoSits......erivrammaunians $ 5
133 Other Special Deposits............... 5 s
134 Working FundsS.....c.evvueeeernaransnns 5 s
135 Temporary Cash Investments........... $ 775 745 $ 73 TEL
141~144 | Accounts and Notes Recelvable, Less
' Accumulated Provision for
Uncollectible ACCOUNLS. . vvenen..ns 18 $ 128,169 $ 103,391
145 Accounts Receivable From Asscclated
COMPANLES . - e v vr e rnrrananenn 5 24 A $ 7 215
146 Notes Receivable From Associated ’ i
COMPANLES . + v et v aaneaananenn $ $

151-153 | Materials and Supplies............... 19 3 $

163 StOres EXDPENSE.  vccvenarreronccsssns 3 s

162 PIepPAYTRENES « ¢ oo v v e e c e 19 5 21721 $ 2,121

171 Bccrued Interest and Dividends
RECEiVADLE . ot e e e $ 1,781 5 1,415
172 Rents Recelvable. ... .. $ $
173 Accrued Utility Revenues............. § $
174 Misc. Current and Accrued Assels..... § 20 $ )
s 1,143,685 $1,068,170

Total Current and Accrued Assets




COMPARATIVE BALANCE SHEET ~ ASSETS AND OTHER DEBITS (CONT’'D)

BCCT . REFE. PREVIOUS CURRENT
NO. ACCOUNT NAME PAGE YERR YEAR
{a) {b) {c) {d) ()

DEFERRED DEBITS
181 Unamortized Debt Discount & Expense.. 20 5 $
182 Extracrdinary Property Losses........ 21 5 $
183 Preliminary Survey & Investigatien
CRALGES . « o veanevmcmararassannnanees $ $
184 Clearing ACCOUNES .« vovenoorenenenns $ 5
185 Temporary Facilities..............-. . 5 g
186 Misc. Deferred Debits........cveaavnan 20 $ $
187 Research & Development Expenditures. 5 $
Toral Deferred Pebits................ $ §
TOTAL ASSETS AND OTHER DEBITS,....... s 4 624 L3715 6,437,171

The space below is provided for important note

NOTES TO THE BALANCE SHEET

s regarding the balance sheet




COMPARATIVE BALANCE SHEET —.EQvITY CAPITAL, AND LIABILITIES

ACCT. REF. PREVIOQUS CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
{a) (b} (c) (d} (e}

EQUITY CAPITAL
214 bppropriated Retained Earnings....... 12- 3 $
215.1 Retained Earnings From Income ‘ .
. Before Contributions..............- 12 5 3;?[&8 $ 27T T3
215.2 Donated Capifal.....cveveeanmnnnn- 12 $ L58,810 s 2,812,437
Total Equity Capital........occeeon.. s 2,529,908 s 3,040,710
LONG~TERM DEBT
1221 BOMEE « « e e v e ev e e 23 |$ $
222 Reacquired Bonds. .. ovvvrrvanvaao s 5 $
223 Advances From Associated Companies... $ $
224 Other Long-Term Debt.......c......... 22 3 1,915,085 5 2,984 971
Total Long-Term Debt..........onnnnnn 35 1,915,085 s 2,985,971
CURRENT AND ACCRUED LIABILITIES
231 Accounts Pavable. ... .eeevermennneos § 43 |8 187,095
23z Notes Payable.........ocvurranatocnns 24 $ $
233 Accounts Payable To Associated Co. 24 ] JL,L09 |s 106, /99
234 Notes Payable To Assoclated Co. ..... 24 $ §
238 Customer Deposiis......ao-ivrrarann. ‘ 5 5,45 $ 6,408
236 Beeried TAKES. . x e raanrranesnnn 25 $ Z.80 5 7508
237 Aocrued INEEIESh. cuue e enansrmecs 25 5 3,175 1§ &0, 0%
239 Matured Long-Term Debt...........-... S §
240 Matured Interesbt........- A & $
241 Tax Collections Payable.............. $ . 3
247 Misc. Current & Accrued Liabilities.. 26 g . 54,438 s INES
Total Current and Accrued
T R I K F X1 M $ 179,435 | $ 413,990
DEFRRRED CREDITS
251 Unamortized Premium on Debt.......... 20 3 $
252 advances For Construction............ 21 $ 3
253 Other Deferred Credits............... 3 3
Total Deferred CredifS.............-- ] &
QOPERATING RESERVES
261 Property Insurance Reserve........... $ 3
262 Injuries and Damages Reserve......... $ $
263 rension and Benefits Reserve.......-.. 3 5
265 Miscellaneous Operating Reserves..... $ $
Total Operating ReServes............. $ $
TOTAL EQUITY CAPITAL AND LIABILITIES. s 4620430 |5 6,437,171




COMPARATIVE QPERATING STATEMENT
ACCT. . REEF. PREVIQUS CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) {d) {2)
UTILITY OPERATING INCOME
400 Operating REVENUES . ....oucnrec-srsnns 27 s 1,220,809 s 1,208,49%
401 Operating EXPensSeS....occcuueurnorn- 28 s 1,007,444 s 1,081,625
403 Depreciation EXpenses................ 5 109,142 $ 140,292
406 Amortization of Utility Plant
Acquisition Adjustment............ $ $
407 Amortization EXPense.........eo-vnnn- 3 $
408 .10~
408.13 | Taxes Other Than Income...........-.. 3 88 |3 2,331
Urility Operating Expenses........... s 1,017,404 | s 1,224 248
Utility Operating Income............. $ 103,445 1 8 {15,754}
413 Income From Utility Plant Leased
To Others.....-.... e $ $
414 Gains (Losses) From Disposition OF
ULility Property...eeeeeaeaceeanns $ 3
Total Utility Operating Income....... $ 103,445 | $ (15,754)
OTHER INCOME AND DEDUCTIONS
413 Revenues From Merchandising, Jobbing
And Contract Work........eaeeennnn $ $
416 Costs and Expenses of Merchandising,
Jobbing and Contract Work......... $ $
419 Interest and Dividend Income......... $ 2,314 1§ 14,744
420 Allowance for Funds Used During
FoTe] A= b = E o ol o) s IENNENN PP $ $
421 Monutility IDCOME. . vureceararvansenn- $ $
426 Miscellaneous Nonutility Expenses.... $ $
Total Other Income and Deductions.... 5 2,34 18 14, 754
TAXES APPLICARLE TG CTHER INCOME
408 .20 Taxes Other Than Income.............. $ 5
' Total Taxes Applicable To Other
TR COME . o v e s e nemesasananaaes s $ $

10~




COMPARATIVE OPERATING STATEMENT (coNT’ D}

ACCT. REF. PREVIOUS CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
{a) () {2) {d) (e}

INTEREST EXPENGE

427 INEErest EXPENSE. .vuvwn. v ronmnrerss § 86,266 $ 142,315
428 Amortization of Debt Discount & Exp.. g 3
429 amortization of Premium on Debt...... 5 $

Total Interest EXPENS@..........co-a- 5 86,266 $ 142,315

EXTRAQRDINARY. ITEMS

433 | Extracrdinary InCOME. .. ....omummnvon. E: 5
434 Extracrdinary Deductions............- $ $

Total Extraordinary Ifems..........-- 8 $
435 NET INCOME BEFORE CONTRIBUTIONS...... $ 30,493 | $ {143,325}

]l ] -




STATEMENT OF RETAINED ERRNINGS

ACCT.
NO. AMOUNT
{a) (b} (C)
214 Appropriated Retained Earnings {state balance and purpose of
each appropriated amount at year end} :
3
§
k)
Total Appropriated Retained Earnings............ocoxro-eee $ G
215.1 | Retained Barnings From Income Before Contributions:
Balance Beqinning Of Y@AL. .. ..eeewecanancoerssmrersrrs s |5 37.,088
435 Balance Transferred from Net Income Before Contributions... $ (143,325)
OtheriChanges to Acgount:
436 Appropriations of Retained FAFNANGS . cvvveacrssoremsmssos 3
439 Adjustments to Retained Earnings (reguires Commission )
approval prior to usej:
Credits {explain) g
Debits (explain) ) ‘ 8
Balance End Of Y@AL...eentrmnr e srrs 8 227,173
- 215.2 Donated Capital:
Tapping
Feas Grants Other Total
Balance Beginning OF YEAT .. oo v onenennns 1:128>082 265,000 765,728 12,158,810
Credits:
432 . Proceads From capital contributdlons..... 62,573 319,650 2]1,@04 653,627

Other Credits (explain}

Debits:
(explain - Requires Commission Approval)

1,190,655 SeA6501,037,1% 2,812,437

Balance End of ¥@ar... ..o veeaenrannes

—12



UTILITY PLANT (ACCTS. 101 - 106}

ACCT. YO. PLANT ACCOUNTS TOTAL
101 Utility Plant In 8ervice..........ceevrrmveenrmnrres $ 7.426,108
102 Utility Plant Leased To OLhers..........-..cececrees $ |
103 Property Held For Future USe........c....v.ocererces $
104 Utility Plant Purchased or 1= s D $
105 Construction Werk In Progress....... I $
106 Completed Construction HNot Clagsified. ... ..o n B
Potal UELLLtY PLART . «uecuearrreeranssssaneunsssamns $ 7,426,109
ACCUMULATED DEPRECIATION (pCcCT. 108)
DESCRIPTION TOTAL
Balance First OF YEAT. .. eveeerareoranssoos e $ 1,916,816
Credits During Year:
Accruals Charged To Account 108.1......ocovevvnenrrres $ 140,292
Accruals Charged To Account 108 .2 e inaara s 5
Accruals Charged To Account 108.3........-cvemmeemrmrrrs $
neccruals Charged To Other Accounts {specify)
$
$
Salvage Value Recovered Opn Plant Retired........-c.v-n-> 5
Other Credits (specify)
: ! 5
$
POEAL CLOALES .« v vn e aaaan et nnes e 5 140,292
Debits During Year:
pook Cost of Plant Retired.........coevvnvermmermmerrss $
oSt OF REMOVAL. «vvecnrrarmarn s mmsasas e smsssssrs 5
Other Debits {specify)
$
S
TOEAL DEDIES « o o o veemenmmem s ma s e TS $
Balance End OF YEBT .. .vvenerrernmanmmmssrsasons s s semmssrs $ 2,057,108
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WATER G@Mbwﬂw PLANT ACCOUNTS

.1 .2 .3 4 .5
SOURCE
oF WATER
END OF END OF INTAN- SUFPLY & TREAT- TRANS &
ACCT PREVIOUS ADDI- RETIRE- CURRENT GIBLE PUMPING MENT DISTRIB GENERAL
NO ACCOUNT NAME YEAR TIONS MENTS YEAR PLANT PLANT PLANT PLANT PLANT
(a) (b} (c} {d) (e} {£) (g) {h} (i) (1) (X}
301 | Organization........eeeeoeanen |8 1,077 |8 s T,B77 |8 7677 | SYRKXXXX | SXXXXXKK | $XXXXXXK | SKKAXXXX
302 I PranchiSeS. . .ueeerernvnnarns ] ] XAXKKKK PO 5004 KHAXAXKX 1 XHHEXKXX
303 | Land and Land Rights......... 10,925 20 L0k 35,927 XRAXKAK 510 35 417 .
304 | Structures & Improvements.... 7.7219 7.21G E.9.9.9.9.0:4 7.219
305 Colliecting and Impounding
RESEIVOLIYS . v an e vannneonnns NARKKKA ANKEHKK XHKKAKE KEKKEAK
306 | Lake, River & Other Intakes.. KAKKXXKH KRAXAAK HAERAAA XAXKAER
307 Wells and SPrings......evsaan XAXXKER pi9 9 9.9.9:94 10.9.9.8.9.9.4 }:6:4.0.0.0.6.4
308 Infiltration Galleries and FHARAKK YK
PURABLS . v v v v e KREKKEX KAXAAKK RXEANXK p 4900864
309 | Supply Mains...............-. . KXHEEXX | WHHAHRX HXKKALK HNAKKKA
310 Power Generation Eguipment... R . KR KXAKX i HHREKARY HHUAAKEX 0.0 ¢:0.4.9.4
311 Pumping Bquipment............ 78 716 29 16 AEXHEKK 28 716 KRHREKK AUXAANKK ERAAEAK
320 Water Treatment Equipment....- . XAXAAXA $.9.0.9.0.8.04 h8.5.9:.8.9.9.4 HXREXXX
330 Distribution Reservoirs and KEXXKKA
SEANAPIPES. v vverveenneen. | 219,228 | 929,390 1,208,619 RARKAKK XEXKAAK xxxxxxx | L2OB,619 | xxXHRXX
331 Transmission and Distrxibution HEHKAAL
HRLNIS o v e s eoeeee oo 13,393,748 11,514 464 4,908,212 KREHHXK | KHANHKEX XXRXEEX | 4,908,212 | XHXHAXX
333 | SErviCeS. .. ..cicuiariinaaans TR 7578 SR 656 KXXXEXE | KAXXXXX | XXXXAAK ||mmm+mmm KXAKKEK
334 | Meters & Meter Installations. 580,357 24 812 614 wmm. XAKAKKK KXKKERK HEKEXKH 614,169 HRXEHKHE
335 P HYATANEB...vaveareaaraaonis ~ 33,882 5 006 ) KHARKEK XEXKXAK KXEXRKK 40 878 KXRRKAK
336 Backflow Prevention Devices.. . XAKH AN HANURKY HAHAUKKK HRRKKAX
339 Other Plant and Miscellaneous
Eguipment..... oo enanes KXAXKKK
340 | Office Furniture and Bguip... KUKKKLX KXXAAXK YKXAAKK | XXAXKKX
341 Transportation Egquipmeni..... }9.5:0.9.0.04 KXXKZXX HERKALX D0.9.9.0.9.4:
342 | Stores BQuipment............. KAKLANR pessse el KAKEXHEK | XUXAKKK
343 | Tools, Shop and Garage Equip. KAXAAKX KXAHHAK KEXRKAKK | HKHOONHK
344 Laboratory Bguipment......... AAXKXXH KAXKKKK XRXXXXX KAXXXXX
345 Power Operated Egquipment..... he9:8.0.9.84 KEXXAXX p.89.0.9.9.9.4 KAKAXXK
34% | Communication Equipment...... fTek] 953 10,050 KAKEHAK KAKAKKK AXKEAKK | KXAKAEK 10.0%
347 | Miscellaneous Equipment...... KXRAXKE XAAAKEX KARKRXK | AXEXXKX
348 | Other Tangible Plant......... XARHRAN XRRHKEX KARAXHE | XNAUHEKK
Total Water Blant. .. ......... [HEER, 12,542,765 7,426 109 7.677 | 3.5, 1. 0 7,371,951 | _10,0%
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ANALYSIS OF bonéﬂmv DEPRECIATION AND AMORTIZATION BY PRIMARY ACCOUNT

CREDITS DURING THE YEAR

CHARGES DURING THE YREAR

BALANCE
ACCT. BEGINNING OF CHARGES TO QOTHER PLANT OTHER BALANCE
NO. ACCOUNT YEAR DEP. EXP. CREDITS RETIREMENTS CHARGES END OF YEAR
(a) {b) (c) {d) (e) {(f) (g) (h)
301 | Organizabtion.......o.ueennn. $ 5,799 1§ 192 $ $ $ $ 5,951
302 Franchises,......... e 5 5 $ $ $ $
303 | Land and Land Rights....... 5 5 $ $ 5 $
304 Structures & Improvements. $ 432 18 145 5 $ 5 8 4,460
305 Collecting & Impounding
. RESEIVOLIS ., « v vseeean R - 5 & g 5 $
306 | Lake, River & Other H:nwwmm. 5 5 $ 5 $ $
307 Wells and Springs........... 5 g $ $ $ 5
308 Infiltration Galleries and
Tunnels............. ve... | B $ § 5 $ $
309 Supply Mains...... DU .18 5 5 8 5 §
310 Power Generation Equipment. 5 3 5 -5 5 $
311 | Pumping Bquipment........... e 20,007 18 &5 $ $ $ 3 20,822
320 | Water Treatment Equipment. $ 5 5 3 ] 5
330 Distribution Reservoirs and
Standpipes. . v een. . $ 127,937 | ¢ 14,878 % 5 5 $ 142, 815
331 Transmission & Distributicn
Mains. .o m 1,096,705 1% 83,017 $ 5 $ 3 1,179,722,
333 | SETVICES. . enrne s . 8,778 s 19,861 |3 $ $ s 318,639
334 Meters and Meter
Installations. oo nuan. ] 6,127 1S 19,616 5 g $ $ 365,743
335 Hydrants.vu s iv e 5 16.804 ] 1. 456 $ $ 5 s 187262,
336 Backflow Prevention Devices. | $ $ 5 $ $ $
339 Other Plant & Miscellaneous
Egquipment............ . 5 $ 3 5 $ $
3490 Office MGHwPWCHm & maﬂwﬁ 5 5 $ § $ $
341 Transportation mﬂgwﬁam:m. $ 5 5 ] 3 $
347 1 Steres Eguipment............ E 8 5 5. $ 5
343 Tools, Shop & Garage Equip. § 5 5 S 5 $
344 | Laboratory Equipment....... 8 5 5 $ $ 5
345 Power Operated Eguipment. $ 5 $ $ 5 5
346 Communjication Equipment..... ] £ g $ $ 5
347 | Miscellansous Equipment..... 8 $ $ 5 5 $ :
348 Other Tangible Plant........ 5 263 3 99 5 $ % 5 &H
TOTALS 5 1,916,816 $ 140,292 $ 3 $ s 2,057,108
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ACCUMULATED AMORTIZATION (ACCT. 110) N/A

DESCRIPTION TOTAL
Balance FirsSh OF Y@AI. . uu. ot aneeratnsronsassssenseasas AP $
Credit During Year:
Accruals Charged To Account 110.1.........vvvvvnennenns $
Accruals Charged To Account 110.2........cc.vunnnnnn 1.8

Other Credits (specify)

Ay A Ly

Total CredibS. .vue s oereasressnnsaesaseanssmaetcerssssassanses

Debits During Year: .
Book Cost of Plant Refired........ve et inarnrnnnes 5

Cther Debits {specify)

TOEEL DEDLES . o s eve s temneaiomaras s rsansasmnesrssssossg-nss

o Ly Ly

Balancs BAG OF YBAL . .r v veeveareonmosseoeaasatannansesser s conss $

OTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS. 114 - 115} N/A

Report each acquisition adjustment and related accumulated amortization separately.
For any acquisition adjustment approved by the Commissiocn, include the Order Number.

ACCOUNT NAME TOTAL

Acquisition Adjustments (114)

$

5

$

$

Total Plant Acquisition Adjustments.............ccevemvvecns $
Accunmulated Amortization (113)

$

$

$

$

Total Accumulated Amortization.........vieerrirronvens 5

Net Acquisition AJUSERMENLS........ren oo onts $




INVESTMENTS AND SPECIAL FUNDS (ACCTS.

Report hereunder all investments and special funds carried in Accounts

123~ 127)

N/A

123 through 127.

FACE OR YEAR END
DESCRIPTION OF SECURITY QR SPECIAL FUND PAR VALUE 'BOOK COST
{a) {b} {c)
INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123)
$ $
$ $
] $
$ $
Total Investment in Associated Companies...... $ $
UTILITY INVESTMENTS (ACCT. 124)

.18 $
$ $
$ $
$ $
$ $

Total Utility InvestmentS...........c.iuaonnn $ $
OTHER INVESTMENTS (ACCT. 125}

: $ $

$ $

3 $

5 $

.. |8 §

Total Other INVeSTMENES ... v iennauerorosnns $ $
SINKING FUNDS (ACCT. 126)

.13 5

- $
$ $
3 $
5 $

Total Sinking Funds. ... oeeevevamroneeraananan 3 5
OTHER SPECIAL FUNDS (ACCT. 127) s

.. 18

- 3

U I 5

. |8 $

.18 §
$ $

Total Other Special Funds............voviinnnn
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ACCOUNTS AND NOTES RECEIVASLE -~ NET (ACCOUNTS 141 - 144}

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and
144. Amounts included in Accounts 142 and 144 should be listed jndividually,

DESCRIPTION TOTAL
ACCOUNTS & NOTES RECEIVARBLE:
Customer Accounts Receivable (Accf. L4L) ... eeonivnnnnnennnns 5 108,755
Other Accounts Receivable (Acct. 142)
T e
S e
S i
S e $
Notes Receivable (Acct. 144)
I T T
T T ST
$ e
S e 5
Total Becounts and Notes Regeivable. .. .oo.iia i $ 108,755
Accumulated Provision for Uncollectible Accounts (Acct. 143)
Balance First OF Y@AT ... cuweeercavnaanoaamronns $ 5,705
add: Provision For Uncollectibles For
CUZrFEnt YEAL . v vvneeerarmotorvaneassan 5 7,347
Collection of Accounts Previously
Written OFf . . eirnaiaaniancananannas $ 2.067
Other $
Total Bdditions.......oeerervaen-s e e, $ QA0
Deduct :
Accounts Written Qff During Year.......... $ 10,750
Other S
Total DeductionS. et eanvaeorsacasnssnns S 10,750
BAlance End OF Y AT . ..o eee e anereuaeasenaneamaesnosssnsseses $ 5,364
Tatal Accounts and Notes Receivable - Neb........conoonnnnnnores $ 103,391

_ia_



MATERIALS AND SUPPLIES (151- 153)

ACCOUNT NAME

TOTAL

Plant Materials and Supplies (Account 131} ........ .-
Merchandise (Account 182) ...ttt i i it it e et
Other Materials and Supplies (Rccount I53) . ... ... .0 icnraennn

Total Materials and SUPPlAeS . . ittt v nm e T

PREPAYMENTS (ACCT. 162)

DESCRIPTION

TOTAL

Prepaid LNSULANGCE . « vt v v e svnreoaeeesasensansanssnenassssssos
Prepaid ReNtS. . ... et innnnssenanonoecosasesnnnsonnnsssns
Prepaid InLeresSt .. oo ir oo v naronaeaasaaaeenanann e
Prepaid TakmS . .. it nnameaaeaaesnaenaaaoeoseesn EEEREEEEEE RS
Other Prepayments (specify)

Total PrepaymMent s . @ o ittt a it samae s e e ia e as v an e

2,121

2,121
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MISCELLANEQUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTICHN TOTAL

Miscellanecus Deferred Debits {(Acct. 186):

Deferred Rate.Case Expense (Acct. 186.1)............;.... $
Other Deferred Debits {Acct. 18B6.2) . ... . v inean: $
Regulatory Assets (Acct. 186.3)...... .o ivnnnnns $
1 Total Miscellanecus Deferred Deblts..... ... ... i ivenns $

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (BCCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

AMOUNT
DESCRIPTION WRITTEN OFF YEAR END
DURING YEAR BALANCE
Jnamortized Debt Discount and Expense (Acet. 181}:
.18 3
$ §
3 §
Total Unamortized Debt Discount and Expense........ $ 5
Unamortized Premium on Debt (Acect. 251):
3 3
) ]
5 $
Total Unamortized Premium on Debt.................. 5 $

-20-~




EXTRACRDINARY PROPERTY LOSSHES (ACCT. 182)7 N/A

Report each item separately.

DESCRIPTION

TOTAL

Extracrdinary Property Losses (Acct. 182):

Total Extraordinary Property Losses............ P e

ADVANCES FOR CONSTRUCTION (ACCT. 252) N/A

DESCRIPTION

TOTAL

Balance FirsSt OF YEAL ... .ttt nianrnnnnniiiannnnes e e
Add credits dUEINgG YeaT... .. vuterrinreneainnassaransnrssnnnassas
Deduct charges durfing YeaL....... ...t mmaraeu g arases

Balance end Of YeaI . . v vetmnranommrarsiaanrasnosesessrasmearssns
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LONG TERM DEBT (ACCT. 224)

INTEREST EXPENSE | PRINCIPAL
DESCRIPTICN OF OBLIGATION DATE OF | DATE OF FOR YEAR PER BALANCE
AND AMOUNT OF ORIGINAL ISSUE ISSUE MATURITY | RATE AMOUNT SHEET DATE
(a) (b} (c) (d) (e} (£}
Note Paveble-Farmers Home Adninistration 5% § 986 |8 159,511
ate of Tase:  B/19/72 ‘
De Date of Final Installment: 02/:912012
Mare Pavable-Famers Home Admind qrmMm 5% 14,88 279,653
_Date of Tsse: . (B/OVLI9
Boe Dote of Tirel Justalier:  (3/01,/DI0
‘i Note Pavable—Pamers Home Adaindstration 5% 21,084 408 079
Dete of Isge:  (9/26./.88
Due Date of Final Installment: 09/26/2008
Note Payable-Farmers Home Administratiop 5% 6,400 | 124,861
Date of Issue;  (0/26/88
Due Date of Firal Installment: (9/26(20078
Note Payable T Imnistrarion 5.05% 75 501 477908
Tate of Tssue: 16/11 /95 ‘
Tve Dete of Final Tnstallment:  10/17 /2035
Note Payable-Famers Hoe Administration 1% 37,171 1,5%. 958
Date of Tssue:  07/23/02 '
e Dat ' 22
TOEAL . o e e e cee e § 115,060 | $ 2,984 971
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ACCOUNT 221, BONDS N/A

Line

Par Value OFf
Actual Issue
{1}

Cash Realized Cn
Actual Issue
(2)

par Value Of
amount Held by or
for Respondent
{3

hcoctually
Qutstanding
At Close Of Year
{4)

Interest During Year

Accrued
{5}

Actually
Paid
(8)

w| ] i o] Wi &) e M o

-
=]

Total

SCHEDULE OF BOND MATURITIES

{(The total of column 12 must agree with the total of column 4)

Line

=
<

Bond
Numbers
{7)

Maturity
Date
(8}

Interest
Rate
(9}

Principal Amount
(10}

hmount Paild
(11)

Remaining Bonds
Qutstanding
(12)

b
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NOTES PAYABLE (ACCOUNTS 232 & 234) N/A

INTEREST EXPENSE

SHOW PAYARLE TO EACH ASSOCIATED COMPANY SEPARATELY

DATE FOR YEAR PRINCIPAL
or DATE OF AMOUNT OF BALANCE
ISSUE MATURITY RATE PAYMENT END OF YEAR
{a) (b) {c) () (e} (£)

Account 232 - Notes Payable:’
$ 5
$ 5
5 $
g $
$ 8

Total Account 232........... $ $

| Account 234 - Notes Payable
| To ARssociated Companies:

S 5
$ S
$ S
$ 5
$ $

Total Account 234........... 3 $

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOUNT 233)
TOTAL

Wood Creel Water Distrdct g 106,798
§
$
5
$
$
$
S
3
5
$
3
$
3

|8
$
$
$
§
5
T I R $ 106,798
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ACCRUED TAXES (ACCOUNT 236)

ACCT.
NO. DESCRIPTICN TCTAL
(a) (b} {c)
Balance first OF YBAT ... .vev v rrnornnss O $ 2,800
Accruals Charged:
408.10 Utility regulatory assessment feesS....................- 5 226
408.11 Property LBKES...everecearasrmmaretsaacsonansanassess $
408 .12 Payroll taxes (employer’s portion)..............vcoo-vn 3 1,958
408.13 Other taxes and liCenSes ... .ot rineeavnrarnn 5
408.20 Taxes other than income, other income and deductlons... S 36,954
Toral Laxes BCCIUBC. . u. . e oeenioanssaassenanrraasnscssnrs $ 41,138
Taxes pald during year:
408 .10 Utility regulatory assessment fees...................-- $ 2,226
408.11 PLOPEELY LEBKES .. v ourrecnroornrroaassonsrr s s saes 1§ '
408.12 Payroll taxes {employer’s portlon) ................. P $ 1.958
408.13 Other taxes and 1iCenS@S. ...t arar e ne s $
408.20 . Taxes other than income, other income and deductions... $ 37.156
TOtal £AXES DELG. oo e vnamcrnnnnenamonnnsessoacoss s 5 4] .30
Balance end OFf VBAL .. ..vecurenosornonsesensansosansssoasss $ 2,598
ACCRUED INTEREST (ACCOUNT 237)
BALANCE INTEREST INTEREST BALANCE
BEGINNING ACCRUED PALID END OF
DESCRIPTION OF DERBT OF YEAR DURING YEBR DURING YEAR YEAR
{a) (b} c) . (4 - (e)
Long—-Term Debt:
A 4, 75% ~ 5.257% Notes s 3175 |5 142389 (S . 11500 E_£0,30h
‘ $ . $ ' $ 3
$ £ g 5
Notes Payable:
$ $ $ $
5 $ $ $
5 5 $ $
Customer Deposits:
Interest on Customer Deposits § - $ 176 $ 126 13 -
. $ $ $ §
Other:
§ 5 $ 3
$ 3 3 3
Total Acct. No. 237....... $ BB LS. 135 | S 115186 1 E 6034
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

BALANCE
DESCRIPTION END OF YEAR
(a) {b)
Current Portion of Long-Tem Debt $ 48,786
&
3
$
$
$
$
$
$
§
$
§
]
§
$
5
$
S
5
$
Total Miscellanecus Current and Accrued Liabilities................. 3 48,%%5

REGULATORY COMMISSION EXPENSE (ACCOUNTS 666 AND 667) N/A

TOTAL AMOUNT EXPENSED DURING
INCURRED TRANSFERRED YEAR
DURING TG ACCOUNT
DESCRIPTION OF CASE (DOCKET NO.) YEAR Nq« 186.1 ACCT. AMOUNT
(a) {b) (<) (d) (a)
$ $ s
$ $ $
3 $ §
$ $ §
$ $ 3
18 $ $
$ § $
§ $ $
$ $ £
$ 5 $
$ $ $
5 $ §
$ $ $
L 10e Y= AR $ ] $
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WATER OPERATING REVENUE

BEGINNING YEAR END
ACCT YEAR NO. NUMBER
NO CUSTOMERS | CUSTOMERS AMGUNTS
{a) {b) {c) {d) (e)
Cperating Revenues:
460 | Unmetered Water REVENUS.....oe-reuee.n.. §
461 Metered Water Revenue:
461 .1 Sales to Residential Customers....... . 4 LR 4,550 8 1,004 679
£61.2 Sales to Commercial Customers......... €0 57 | $ 47 048
461.3 Sales to Industrial Customers......... $
461 .4 Sales to Public Authorities........... 3
461.5 Sales to Multiple Family Dwellings.... $
461.6 Sales through Bulk Loading Stations... 3
Total Metered SALES. ..v-vereeeanneenns 4,465 4,607 | s 1,141,727
462 | Fire Protection Revenue:
462.1 Public Fire Protection......eeeuavan-- $
462.2 Private Fire Protection............... §
Total Fire Protection Revenue......... $
464 | Other Sales to Public Authorities....... $.
46% | Sales to Irrigation CustomersS........... $
466 | Sales for Resale............ovvonnnnnnn. 1 1 $ 16,102
467 | Interdepartmental Sales.............v.n- $
Total Sales of Water 4 466 Lep s 1,157,829
Cther Water Revenues:
469 | Guaranteed REVEIUSS - « o o e ueananeasnssnnanneeaeeessanssen s> $
470 ! Forfeited DisCOUOLS .. . e annnroaas s ononarmnnsan s s
471 | Miscellaneous Service REVENUES......--cceverarmraassen- DU $§ 50,665
472 | Rents from Water Property..... e e et e s
473 | Interdepartmental RenLS..... ..t irrrarnmmn e niuoananens S 1
474 | Other Watel REVENUES .. ..eresceceaararaamomarsssossson=> e V5
Total QOther Water ROVENUES. ... .o rennerncsssnnnosnanrons s
Total Water Operating REVENUES.......occerns v onrao oo g 1,208,494
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WATER UTILITY EXPENSE ACCOUNTS

WATER EXPENSE ACCOUNT MATRIX

L1 .2 .3 .4 .5 .6 3 .8
SOURCE OF S0OURCE OF
SUPPLY & - BUPPLY & WATER JWATER TRANS & TRANS & ADMINIS~
PUMPING PUMPING TREATMENT TREATMENT DISTRIBU, DISTRIBLG. CUSTOMER TRATIVE &
acer CURRENT EXPENSES- EXPENSES~ EXPENSES- EXPENSES- EXPENSES- EXPENSES- ACCOUNTS GENERAL
RO ACCOUNT MNAME YEAR CPERATION MAINTEN. OPERATION MAYINTEN. CPERATION HAINTEN. EXPENSE EXPENSES
(a) (o) {c) (d) {et L£) tgl h) (1) (1) (k)
601 | Salaries and Wages-Employees. $ $ g $ 3 $ 5 5 $
€03 | Salaries & Wages- Officers,
] Commissioners & Directors..
604 | Bmployee Pensions & Benefits.
610 | Purchased Water.............. i 44607 LB 071 | XHREXXRX | XXRXRXRX XARALKKR | XAARRKEX | KEHAAHAK | XHMHARAK | OOIKHRAR
615 Purchased POWEBL .. ..o on K J ).$:8.0:0.9.4.6.4 XAXKXKRX m _mm. }:0.99.6.9.994
516 Fuel for Power Production.... PO 8.0:4.5.4:4 E.5.6.9:0.9.9'4 B44.0.0.64.9.4
618 | Chemicals. ... nererarsss ] KAHKKARK XAKAXXKX
620 | Materials & Supplies......... | _181,2/8Y 3,865 1,135 6,535 164,174 5,505
631 i Contractual Services - Eng... mﬁu& MEES)
5§32 | Contractual Services - Agct.. 11 150N -
633 | Contractual Services - Legal. 4D
634 | Contractual Services - )
Management Fe&S............ 401,566 J 2.496 L7.785 7,752
635 | Contractual Services -
Hater Testdng..............
636 | Contractual Services - Other.
641 1 Rental of Bldg./Real Property
642 | Rental of Bguipmenbt..........
650 Transportation Expenses......
656 Insurance - Vehicles.........
£57 | Insurance - Genl. Liability.. G053 9083
658 | Insurance — Worker's
Compensation............... k
659 i Insurance — OLh&r,........... 1,317 1,317
660 | Advertising Expenses......... b4 9.9:9.9.0.5.4 WHXAKAKH | KAEXXAKX XKAXXKKRK P00 000 EIRID 43060084 KAZHXARK
666 | Regulatory Commission Exp. -
Amortization of Rate Case
EXPenSeS. . cucraeraaersennrs . p 80400044 h88.9.0.0.8.0.4 b 9.9.9.6.9.9.04 KHAKXKRA }:4.8.9.0.4.9:4.4 1 6.6.9.0.4.0.64 j6.600.9.0.94
6567 Regulatory Commission Exp. -
[0 08 3V =
668 | Water Resource Conservation
EBXPense. ..o en s aesnas HAXAKXLEX REXKXKLXX KAKKAEEA LSS 4404 HKHAHKNAK HHAEAAAX LA EENKK
670 Bad Debt EXpPense......u.re-ven N ww ~ KAXAXKEK 19.8:0.9.4.¢.4 4 XXXKRXXX }:9.9.9.9.9.9.9.4 KEXKLKKL KRXAKURKAXK N ww~ 109049994
675 | Miscellaneous Expenses..... .- gbuﬂmﬁ . 14,355
Toral Water Utility Expenses. H%Mﬁ¢mwm 446,071 0 6,365 0 68,384 214,277 210,697 135,831

—-Z8-




PUMPING AND PURCHASED WATER STATISTICS

WATER TOTAL WATER WATER SOLD
PURCHASED WATER PUMPED PUMPEE AND TO
FOR RESALE FROM WELLS PURCHASED CUSTOMERS
{Omit 0007s) {Omit 000's) {Omit 0C0's} (Omit 00C's)
(a) (k) {c) (d) {e)
JARUALY v v v v v v e 30,811 30,811 20,599
FebIUATY .o c v v vvns - 26,165 26,165 21,049
MBLCE e v e e e emeen e e 27 .229 27 229 16,945
April............- 28,945 28,945 21,124
MEY . o e 32,298 32,298 21,725
JURE « v vevnmeamnne s 32,449 32,449 22,787
L guly e 31.237 31,237 24,764
BUGUSE o v e e e 29 (038 29,038 25,905
September......... 31,488 31,488 24,070
OCEODBT e v v v e et 30,168 30,168 20,835
November.......... 31,022 31,922 23,677
December. . ... ... - 30,827 30,827 19,474
Total for year.... 362.577 362 577 262,954
Maximum gallons pumped by all methods in any one day {Omit 0007s): N/A
Date / /
Minimum gallons pumped by all methods in any one day (Omit 0007s): N/A

Date i /

If water is purchased, indicate the following:

vendor Wood Creek Water Districe

Point of delivery Master Meter Off Highway 80

If watef is sold to other water utilities for redistribution, List the names of
such utilities below:

Cumberland Falls Highway Warer District
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SALES FOR RESALE (466)

AVG. RATE PER

LINE GALLONS 1,000 GALLONS

# COMPANY (Omit 000's) (CENTS) AMOUNT

1  |Cumberland Falls Highway 9,046 017 16,102

2 |Water District

3

4

5

&

7

g FOTAL 9,066 017 16,102

WATER STATISTICS

LINE GALLONS
4 ITEM ) (Omit 000’ s)
1 WATER PRODUCED, PURCHASED & DISTRIBUTED

Z Water Produced 362,577
3 Water Purchased 302,577

4 TOTAL PRODUCED AND PURCHASED

£ ;

6 WATER SALES:

7 Residential 238,458
] Commercial 15,450
9 Industrial

10 Bulk Loading Stations B
11 Resale . 9,046
12 Other Sales !

13 TOTAL WATER SALES 262,950
14

15 OTHER WATER USED:

16 Utility/water treatment plant

17 Wastewater plant

18 System Flushing 1.443
19 Fire Department - 3,007
20 Other 42 779
21 TOTAL OTHER WATER USED 47,279
22 |

23 WATER LOSS:

24 Tank COverflows

25 Line Breaks

25 Line Leaks

27 Other

28 TOTAL LINE LOSS 50 304
29

30 Note: Line 13 + Line 21 + Line 28 Must Equal Line 4

31

32 WATER LOSS PERCENTAGE:

33 Line 28 divided by Line 4 14.45%
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PLANT STATISTICS

‘Give the following information:

1. Number of fire hydrants, by size.

2. MNumber of private fire hydrants, by size.

3. If produced, whether water supply is river, impounded stream, well, springs,
artificial lake or collector type well. ‘

‘4. If produced, whether supply is by gravity, pumping, or a combination.

5. Type, capacity, and elevation of reservoirs at overflow and ground level.

6. Miles of main by size and kind. ‘

7. Types of filters: gravity or pressure, number of units, and total rated
capacity in gallons per minute.

8. Type of disinfectant, number of units and capacity in pounds per 24 hours.
8., Station equipment. List each pump separately, giving type and capacity and
JH.P- of driving unit and character of driving unit (steam, electric, or

internal combustion). State whether pump is high or low duty. ‘

10. Quantity of fuel used: coal in pounds, gas in cu. ft., oll in gallons, and
electric in KWH.

11. Give a description and total cost of any sizable additions or retirements to
plant in service outside the normal system growth for the period covered by
this report.

12. Capacity of clear well.

13. Peak month, in gallons of water sold.

14, Peak day, in gallons of water sold.

1. 105 Various sizes

2: Noxe

3. Artificial lake — Weter pochased from Wood Cresl Water District

&, Ruping 7

5. 4 Steel Tanks, Cylindrical Gramd=set type 200 000 gallons capacity,
2with overflor elevation of 1A 1 sigh 1,322
1 elevated 2 mb overflow 1415" grd el 1269

6. 171 Miles (various) 2, 3', 4", 6, 8" 10", ard 12" pire

7. Nrye - later parchased

8. Neoe - MWater ?Wr'h:z:pd

0, 2 Pums — 790 galions per mirute - 20 Ip

10. 162,376 kb

11. Nome

12, N/A

13, May (3 33,678,200

14, Aug 31, 2003 1,997,000
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PLANT STATISTICS CONT'D.
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OATH

Commonweal.th of XENTUCKY )

) ss
County of LAUREL )
OTIS WILLIAMS makes oath and says
{Name of Officer)
that he/she is PRESIDENT of

(Official title of wfficer)

WEST LAUREL WATER ASSQCTATION, TNC

(Exact legal title or name of respondent)

that it is his/her duty to have supervision over the books of account of the
respondent and to control the manner in which such books are kept; that he/she
knows that such books have, during the period covered by the foregoing report,
been kept in good faith in accordance with the accounting and other orders of
the Public Service  Commission of Kentucky, effective during the said period;
that he/she has carefully examined the said report and to the best of his/her
knowledge and belief the entries centained in the said report have, so far as
they relate to matters of account, been accurately taken from the sald books of
account and are in exact accordance therewith; that he/she believes that all
other statements of fact contained in the said report are true; and that the
said report is a correct and complete statement of the business and affairs of
the above-named respondent during the period -of time from and including

JANUARY 1, 20_03 , to and including DECEMBER 31 » 2003

{Signature of Officer}

Subscribed and sworn to before me, a ; in and for

the State and County named in the above this day of » 240

{Apply Seal Here}

My Commission explres

(signature of officer authorized to administer cath)



